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This map indicates the Long Distance tele- 
phone rates which three out of four persons 
thought were much higher. They are for three- 
minute daytime station-to-station calls. 


AT THE Century of Progress Exposition last year, 
more than 25,000 persons made Long Distance tele- 
phone calls from the Bell System exhibit to various 
cities throughout the United States. 

Many of the people did not know what the 
calls really cost. Three-fourths of those who guessed 
thought that the rates were higher than they actually 
are. One-third thought them to be double or more. 
Almost all were amazed at the low cost of Long 
Distance calls. 

You, too, may be pleasantly surprised at 
the low cost of telephone calls to other cities. 


You will find many of the rates in your own 


76% 


telephone directory and the Long Distance opera- 
tor will gladly furnish any others. From both your 
office and home, “Long Distance” is one of the 
most useful services at your command. 

Business men who know the telephone best say 
it is the ideal way to handle much of their out-of- 
town business. And there’s genuine pleasure in 
having frequent telephone visits with relatives and 
friends in other cities ... especially at night, when 
calling costs even less than during the daytime. 
At 7 P. M. each night most station-to-station 
rates are reduced about 15%, and at 8:30 
P. M. about 40%. 
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In Coming 
Issues: 


CoNVERTIBLE bonds and pre- 
ferred stocks appeared in great num- 
bers during the several years prior 
to 1929. Numerous issues of this 
type have been able to maintain their 
investment status during the depres- 
sion, but in few instances are the 
convertible privileges of actual value 
because of the current materially 
lower prices for the common stocks 
into which they are convertible. 
However, there are a few that are 
not too far removed from conversion 
parity to make the privilege of in- 
terest, and a list of such issues will 
appear soon. 


Tue common stock of one old line 
industrial company for many years 
was regarded as distinctly of the 
“blue chip” type, the old stock in 
1929 selling as high as 450. The 
present shares (1930 saw a 4-for-1 
split-up) are currently selling around 
14. The industry in which this com- 
pany operates is an important bene- 
ficiary of Government spending and 
loaning. But will this company get 
any material share of the new busi- 
ness? If it should, its stock would 
appear to be an outstanding issue. 
An analysis is scheduled for next 
week. 


Ir may be of only academic interest 
at the present time, but every in- 
vestor should be familiar with the 
“commodity” stocks. Numerous com- 
panies normally carry comparatively 
heavy inventories, which bulk large 
on an equivalent per share basis. 
THE FINANCIAL WORLD’s staff is 
now combing the list of active issues 
for stocks of this type, and: will 
present a comprehensive group in an 


| early number, 
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Revise Your Portfolio— 
Act 


‘JHE progressive investor realizes that the great 
changes in our economic machine require him to dis- 
card the idea that he “cannot afford” to take a paper loss 
on securities acquired before the ‘““New Deal” was con- 
ceived. He cannot expect all his holdings to “come 
back.” If he is to salvage these old losses he must strike 
out boldly on a program keyed to the new prospect. 


OW, as we enter 
the early au- 
tumn business pe- 
riod, we can look for 
a revival of interest 


T never pays to wait until a new situation has worked 
itself out. Stocks and bonds discount the future and 
those who delay must pay the highest prices. Once the 
portfolio has been established on a correct basis changes 
in the business outlook and investment prospect must be 
anticipated and the portfolio kept in proper adjustment 
to the future. That way lies success. 


in the investment 
field, based on more 
satisfactory interpre- 
tations and apprais- 
als of the business 
prospect. This is the 
time, therefore, to re- 
vise your portfolio 


HE Financial World Research Bureau enables the 
investor to establish and maintain his investments on 
a “New Deal” basis. The procedure has been perfected 
through years of concentration on the problem of investor- 
guidance. You merely register with us the complete list 
of your securities with their cost, together with data 


and bring it into har- 
mony with the actual 
business and market 
outlook. 


regarding your resources, requirements and objectives, 
and follow the direct, personally adapted recommenda- 
tions as they come to you. There are no group advices or 
printed bulletins, nor any hastily determined telegraphic 


“flashes” to buy this or that. And the counsel fee of $100 
a year is the entire cost. . 


Accurate Advice is Priceless 


For prompt action just mail your list of securities with your 
check today and we will immediately prepare your program 
and make the first recommendations—or use the coupon for 
more information. 


9-5-34 


PLEASE explain (without obligation to me) how your personal super- 
visory service would assist me to build up my capital and increase my 
income. I enclose a list of my investments, showing the number of shares 
and their original cost. 


Address: FR 
FINANCIAL WORLD 
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Tur past week was 
marked by intensification 
of strike threats, the lime- 
light being held by the 
textile situation but new 
outcroppings occurring in 
other fields also. That 
sort of a _ background 


Market 
Situation alone affords sufficient ex- 


irregularity that was in evidence most of the time, but 
added thereto has been the continued reluctance of 
general business to show any significant progress, the 
uncertainty that still prevails concerning Washington 
policy, and the indications that relief burdens this 
winter will reach new highs. Further inflationary 
gestures might be logical to expect at this point, which 
would have at least a temporarily stimulating effect on 
stock prices, but with the Treasury facing refunding 
operations approaching $2 billions between now and 
October 15, few have been looking for such a move dur- 
ing the next six weeks. 


The 


Carerun examination of Secretary Morgenthau’s 
radio message for some hint of future monetary policy 
proved fruitless, and in this connection it may be of 
more than passing importance that the talk—obviously 
made for the purpose of paving the way for new gov- 
ernment flotations—failed to influence the government 
bond market to the extent of more than minute frac- 
tions. Although not yet reflected to any important 
extent in government bond prices, there undoubtedly 
is growing scepticism concerning the Government’s 
long term credit, which is beginning to add one more 
ingredient to the inflation picture. Corporation bond 
prices are now a number of points below their highs of 
last July, and almost day after day commodity price 
compilations attain new high records. It is entirely 
possible that radical monetary inflation will be avoided, 
but numerous indicators point toward the coming of a 
much cheaper dollar than we now have. 


R ecocniti0n of the current monetary implica- 
tions is one important reason for the willingness of in- 
vestors to retain their holdings in the face of uncertain 
immediate prospects for business, and in the knowledge 
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that third quarter earnings statements will in many 
cases make very disappointing reading. Their effect 
on market prices will, of course, be minimized if the 


‘month of October (which marks the appearance of 


most such reports) witnesses some progress by busi- 
ness from present depressed levels. So far as the 
Federal stock exchange control regulations are con- 
cerned, either those already in force or those about to 
be placed into effect, they can be dismissed as unim- 
portant factors of influence in the present situation. 
The stalemate is directly the result of uncertainty con- 
cerning the future. 


Ir appears unnecessary to change previously expressed 
opinions that monetary potentialities are such as fully 
warrant retention of holdings of common stocks. Defi- 
nite indications of uncontrolled inflation would suggest 
favoring the lower grade issues, but inasmuch as there 
remains full opportunity for the Administration to 
bring about business recovery along more orthodox 
lines the investor should give first place to good grade 
dividend paying issues which are affording satisfactory 
returns. Medium grade bonds may be retained as a 
back-log, but bonds of the highest grade appear un- 
attractive under present circumstances, 


The Trend of Things 


Busunzss: For the past two weeks the tendency 
has been to mark time, waiting to see what “after Labor 
Day” will bring. As a result, steel mill operations have 
again declined, and now stand below the 20 per cent 
level, instead of having begun their seasonal climb 
around the middle of the month as some of the leaders 
of the industry had hoped would develop. Retail trade 
has improved somewhat, with cooler weather in numer- 
ous parts of the country and with the approach of the 
school season, but in industry little of note has occurred. 
First August figures on new construction (daily average, 
$4.5 millions) showed some recovery from the extremely 
depressed level prevailing during the latter half of 
July ($3.6 millions daily average) but activity still is 
only about 20 per cent of the 1925-28 average. 

The downward trend in automobile sales is reported 


to be more pronounced, with demand now tapering off’ 


in even the low priced brackets although at a smaller 
than seasonal pace. Production, on the other hand, has 
not declined materially, the August 25 week accounting 
for about 52,000 units as against 53,800 in the preced- 
ing week. Railway freight traffic continues to follow 
closely the usual seasonal curve; figures for recent 
weeks have been slightly below comparable 1933 weeks 
but materially above those of 1932. 

It goes without saying that general business activity 
is considerably below the level at which it should be at 
this time of the year. Part of the reason therefor is 
to be found in the artificial acceleration seen in some 
lines last spring, but the most important single factor 
of influence is the case of jitters concerning what Wash- 
ington may or may not do in coming months. Recent 
utterances of high Administration officials are doing 


something to alleviate the worry, but a clear-cut state- 
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ment by the Executive himself that experimentation 
will be abandoned would start the wheels of industry 
moving swiftly, As it is, the revival of confidence is 
slow and business progress is being hampered. 

Present indications are that the autumn trade revival 
will be a month Jate, The first week in~September 
should see some progress, but not until the second or 
third week is anything of significance likely to develop. 
The extent and duration of the rise are still unknown, 


German BONDS: It still is possible that Ameri- 
can owners of German bonds will salvage something 
from their holdings, but Dr. Schact’s statement of a 
week ago holds no encouragement. In effect, he said 
that Germany has already paid back the money she her- 
self used, and reading between the lines the inference 
is that the remainder (which Schact says was used 
for reparations) is not regarded as a moral obligation. 
All German issues were heavy in last week’s trading. 


Raus: The chances seem better than even that the 
railroads will be granted a substantial part of the 
freight rate increases which they are seeking. The in- 
creased costs of operation are vividly reflected in the 
aggregate figures of the first 60 roads to report for 
July. Although traffic was down but six per cent, net 
operating income was down 44 per cent, from the levels 
of July, 1933. Rate increases would improve rail earn- 
ings, of course, but numerous roads would doubtless 
spend at least a part of the added income on larger 
maintenance. 


Sreet: One of the reasons for the continued de- 
cline of steel company operations during summer months 
is that Government spending has recently been directed 
largely toward farm relief. Resumption of spending 
in industrial channels is expected during the coming 


months, and even aside from usual seasonal influences, 


some improvement in steel mill rate seems in prospect. 
Large Government naval awards are one indication. 


Suozs: Current estimates are that in August shoe 
production fell below 30 million pairs as against 37 mil- 
lions for the same month a year ago. Production from 
this point on should be more favorable because the 
—* latter part of 1933 was characterized by a sharply de- 
clining trend. Shoe company earnings are expected to 
show some decline, but the more prominent companies 
will have no difficulty in covering dividend requirements. 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 


Average of 1925-1928 = 100 


| \ 
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1929 1931 1932 1933 JFMAMJ JUL. AUG, SEP. OCT. NOV. DEC. 


THE COMPONENTS. This is an unweighted index of five sensitive 
series of industrial activity; new building contracts, electric power 
production, automobile output, steel mill activity, and merchan- 
dise miscellaneous and less-than-carload freight traffic. 


220 


MARGIN 


V4 ITH traders showing little disposition to reach 
for stocks, the general market picture has been rathe 
drab. European participation is negligible and the 
public is still confined to the side lines, leaving the 
floor traders to swap contracts in attempts to scalp 
profits. It was noted, however, that buying orders 
under the market were fairly large and that the Sup. 
port on moderate recessions came from good soureeg, 


Tue leading Eastern operator whose exploits in lard 
and butter were commented upon in these columns js 
still attracting the greatest following. While he jg 
more interested in commodities at present, he has beep 
accumulating stocks in a moderate fashion and wag 
believed to be a fairly large buyer of the auto accessory 
shares last week. Strength in the packing shares was 
rather surprising to the Chicago crowd, which took 
profits over a week ago, but reports are that the group 
at a leading mid-town hotel is now in command, In 
another house close by, attempts are being made to 
peddle options on a screw and bolt company’s stock, 
The character of the buying in this issue indicates that 
not much success has been met thus far. 


Ovner isolated stocks appear to be receiving more 
attention. Some of the farm equipment stocks are get- 
ting rather fair buying. A Chicago operator is re- 
ported to be buying Case on the theory that the effects 
of the drought will be minimized for a while at least 
in order to prevent prices from rising too far and too 
fast, which will tend to increase interest in the equip- 
ment group again. Steel is also getting rather good 
buying, with some of the officials of the industry more 
bullish at present. 


B UYING in Beatrice Creamery is based on the belief 
that the company will shortly return to a dividend basis, 
However, with the findings of the Federal Trade Com- 
mission’s investigation of the milk industry expected 
to be released shortly, the dairy stocks could well be 
avoided pending the publication of the report. The 
motor stocks had a brief flurry on merger news, but 
it can be stated with reasonable certainty that any 
merger will not include Hudson, which is well pleased 
with its earnings progress this year. Strength in West 
coast utility bonds is attributable to rumors that the 
Government will do something for these: bonds in con- 
nection with the projects there. Puget Sound and Port- 
land General Electric bonds were getting the biggest 
play but it looks rather early to start buying these 
issues as the development of the project is years away. 


V4 ELL-INFORMED sources are hinting at big 
things to develop in Radio Corporation. It is rumored 
that the company has some new development which it 
will shortly announce. The company is not giving out 
any details, but some of the directors have alluded to 
rather important news. Responsible quarters are dis- 
posed to deny that there is anything new with respect 
to television, but further details are not forthcoming. 


S ENTIMENT in the Street is still mixed, but higher 
stock prices are generally expected after the holiday. 
The chartist for the prominent investment trust whose 
predictions have been quite accurate expected the move 
to reach 99 on the Dow-Jones industrial averages and 
around 41 for the rails. The house, itself, has virtually 
withdrawn from the market, having completed its port- 
folio at lower prices. 
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Utility “Yardstick” for the East? 


reach 
ather 
the 
the 
$calp 
‘ders 
Sup. 
es, 


ETWEEN Chimney Point and St. 

Regis, a distance of 48 miles, 
the St. Lawrence River drops 92 feet. 
For more than 30 years this stretch 
of the river has been the subject of 
examinations by agencies of the 
Federal Government, New York 
State and Canada, looking to the 
feasibility of converting the tumbling 
rapids into electricity. Its develop- 
ment approached actuality a few 
months ago in the St. Lawrence 
Waterway Treaty with Canada but 
the Senate refused ratification. In 
view of President Roosevelt’s recent 
statement, there is no doubt that an 
attempt will be made in the next 
session of Congress to enact the 
necessary legislation, which would 
extend the “yardstick” experiment 
to the New England states. 


At a Cost of $90,000,000 


According to preliminary plans, 
the State of New York is to finance 
construction at the power sites at a 
cost estimated around $90 millions, 
Unlike other “yardstick” experiments 
controlled directly by the Federal 
Government, the State would ex- 
ercise sole jurisdiction over the gen- 
eration and sale of power. Further- 
more, no provisions have been made 
to place the State in the business of 
transmitting and distributing this 
power as is being done at Muscle 
Shoals. In view of the established 
power policy of the Federal Govern- 
ment, however, it is not unlikely that 
the “yardstick” experiment on the 
St. Lawrence would ultimately come 
under control of some Federal 
agency; furthermore, whether de- 
veloped by the State or National 
Government, it appears a foregone 
conclusion that publicly owned trans- 
mission lines would have to be con- 
structed, 

As in the case of Muscle Shoals, 
Boulder Dam and Bonneville and 
Grand Coulee, on the Columbia, it is 


difficult to find economic justification 


for the development of the St. 
Lawrence power project. All com- 
munities within a 250 mile radius 
already are adequately served with 
electricity. All private utility com- 
panies operating within this area at 
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I conceived the idea that the Government 
could create yardsticks. One has already 
been created on the Colorado River. 
other yardsticks have been undertaken, 
the Tennessee and the Columbia, and the 
fourth—the St. Lawrence—is going to be 
started.”’—President Roosevelt, Bonneville, 
Oregon address, August 3, 1934. 


Two 


present have a large excess of pro- 
duction facilities. In the case of the 
Niagara Hudson Power System, this 
excess runs in the neighborhood of 
50 per cent. Rates charged in the 
area compare favorably with those 
in other sections having comparable 
operating conditions. 

Justification for the entire power 
policy of the Federal Government 
in respect to its “yardstick” experi- 
ments is based upon the implication 
that a governmental agency can 
produce power more cheaply than the 
private utilities, Even if this were 
true, it ignores completely the more 
important factors of cost in electric 
utility operation which finally deter- 
mine price to the consumer. On the 
basis of estimated cost of $90 mil- 
lions of the New York power plants 
on the St. Lawrence and assuming 


a 20 per cent load factor, it is esti-. 


mated that power will be generated 
at an average cost of about 73 mills 
per kwh. At a 20 per cent load 
factor the typical steam plant can 
produce electricity at around 93 
mills per kwh, a differential of 
around 22 per cent in favor of the St. 
Lawrence plants. On the basis of 
a monthly use of 100 kwh, the sug- 
gested TVA “yardstick” rate sched- 
ule is 24 cents per kwh. Assuming 
that the same “yardstick” will be 
employed in the St. Lawrence area, 
generating costs would equal but 30 


per cent of the ultimate cost to con- 
sumer of electric light and power. 

According to present estimates, 
the St, Lawrence projects will have 
an aggregate installed capacity of 
1.1 million hp., capable of generating 
6.9 billion kwh. per annum. In 19382, 
but 10,734,674,000 kwh. were sold 
in the entire State of New York, 
including the cities of New York, 
Buffalo and Albany, all of which are 
beyond the 150 mile radius. Yet a 
market will be found for this power, 
even if it is necessary to go beyond 
the 150 mile limit and ignore state 
lines which could be done by a 
Federal agency. As revealed by the 
accompanying map, communities 
which might ultimately have St. 
Lawrence power at their disposal 
extend beyond the state of New York 
to Pennsylvania, New Jersey and 
practically all the New England 
States. The project therefore is 
more than a local one, affecting in 
one way or another practically all 
eastern utility enterprises. 


Two Favorable Aspects 


There are two favorable aspects 
to the situation insofar as utility in- 
vestors are concerned. Enabling 
legislation must be passed by Con- 
gress. Even if the projects are 
authorized, it would require a period 
of from five to seven years before 
the public power agency would have 
electricity for sale. During this in- 
terval the “yardstick” theory is 
likely to undergo radical revision so 
that its competitive influence may 
not be as disastrous as at present. 
While market prices of securities of 
many utility companies in the area 
of influence undoubtedly reflect un- 
certainty over the St. Lawrence 
power project, as matters stand now 
this project could scarcely afford 
sufficient basis for liquidation of the . 
better grade issues. 


PENNSYLVANIA 


THE ST. LAWRENCE “YARDSTICK” AREA 
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How Inflation Affects Stocks 


The “how” and “why” of common stock price movements 
which come as a result of inflation and its far-reaching 
influence upon various industries with a discussion of 
the debtor-creditor relationship between stocks and bonds. 


HE employment by the Adminis- 
tration of the weapon of dollar 
devaluation for the purpose of curing 
the depression was predicated upon 
the thesis that such a change in the 
currency would bring about a corre- 
sponding change in the general price 
level. A raising of the price level, 
as expressed in dollars, would tend 
to accomplish two primary objec- 
tives; it would stimulate business 
and industrial activity, as rising 
commodity prices always tend to do, 
and it would restore the debtor- 
creditor relationship (in terms of 
real purchasing power) to a status 
more near!,’ approximating the aver- 
age conditions under which the great 
bulk of existing debt was created. 
These are the influences through 
which currency inflation affects stock 
prices, for stocks represent in the 
corporate set-up the residual owner- 
ship and earning power of the enter- 
prise. A period of monetary in- 
flation naturally brings about a ris- 
ing unit-money value of property, 
but the effects of such increases on 
the market value of a common stock 
may be more than offset if the com- 
pany concerned is not engaged in a 
type of business which permits in- 
flation to result in expanding earn- 
ing power. A rising price level tends 
to expand earning power unless there 
are special restricting factors such 
as fixed schedules of rates or rapidly 
mounting raw material costs which 
can not be passed on to customers 
due to competitive conditions. Ex- 
panding earning power is directly re- 
flected in rising market quotations 
and makes it easier for previously 
contracted debts to be serviced and 
retired. 


When Extreme Inflation Comes 


When inflation is in its later 
and more extreme phases or is 
proceeding rapidly, however, there is 
an increasing difficulty in manufac- 
turing and servicing industries as a 
result of the tendency of costs to ad- 
vance more rapidly than they can be 
offset by rising selling prices, and 
the necessity of constantly replenish- 
ing inventories at sharply rising 
costs results in a stringency of 
working capital and an undermining 
of profit margin. Under such con- 
ditions the most favorably situated 
equities are those of the primary 
producers of staple and durable raw 
materials, notably the more valuable 
metals and those in the best statis- 
tical position. 
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In addition to its indirect influence 
upon earning power, currency infla- 
tion has a direct bearing upon cer- 
tain balance sheet items and relation- 
ships. In theory at least, these 
effects are definitely measurable and 
in many cases of striking propor- 
tions, although their working out in 
practical affairs is dependent upon a 
rise in the internal price level of 
proportions corresponding to the de- 
cline in gold value of the currency 
unit. The most important of these 
relationships is the debtor-creditor 
relationship existing between the 
common stock and the prior fixed 
capitalization. 

The Baltimore & Ohio’s aggregate 
funded debt and preferred stock of 
$640 millions was equivalent to 31 
million ounces of gold at the old 
statutory gold price of $20.67 an 


ounce. At the new price of $35 
ounce it would take only 18.3 millig, 
ounces to equal this total of Senior 
obligations, an indicated saving jy 
common stockholders’ equity of 19) 
million ounces of gold, equivalent j 
$445 millions or $173 a share at th 
present $35 an ounce price. This is, 
of course, a theoretical benefit whig 
could only be realized upon comple 
reflection of devaluation in the gen. 
eral price level and a prompt ang 
corresponding increase in the raj. 
road rate structure which woul 
make it possible for the road to eop. 
vert its services and/or assets at, 
comparably high dollar valuation, 
These are the stumbling blocks whieh 
have prevented the stock from fig. 
ing marketwise much more than jj 
per cent of the theoretical equity ep. 
hancement of $173 a share. 

By similar calculations it is found 
that devaluation cut the prior claims 
of American & Foreign Power by 
more than 400 millions of the new 
dollars, or about $210 per share of 
common. In the case of U. S. Steel 
the theoretical gain for the common 
is about $310 millions or $36 a share, 
and for U. S. Rubber the figures are 
$94.5 millions or $64 a share. 


Good Yielding Common Stocks 


A selection of fifteen sound 
yields of five per 


HE average yield obtainable 

from a representative group of 
50 industrial common stocks, as 
compiled by Standard Statistics, is 
currently around 3.6 per cent, which 
is approximately the high for the 
year and compares with the 1934 low 
of 2.74 per cent and a range for last 
year of 2.65-6.91 per cent. Both 
dividend increases and lower average 
stock prices, as compared with 
earlier in the year, account for the 
improvement in yield which has been 
witnessed, 

Nevertheless, an average return 
of only about 33 per cent is by no 
means attractive, particularly when 
15 medium grade bonds show an 
average yield of around 5.1 per cent 


common stocks affording 
cent or better. 


and 20 industrial preferred stocks 
an average of about 5.7 per cent, 
But of course in the case of both the 
bonds and the preferred issues, 
yields are being artificially  sup- 
ported (i.e., prices kept down) by 
their call prices. 

Common stocks of good investment 
grade, which afford materially better 
than average yields from well 
secured dividends, are available in 
fairly good number. The following 
list of 15 such issues has _ been 
selected largely because of the ade- 
quate return afforded, all of them 
yielding 5 per cent or better. They 
are not usually spectacular market 
performers, and the group as a whole 
has not declined from 1934 highs 


FIFTEEN COMMON STOCKS FOR INCOME 
Recent —-Earnings— 

ISSUE Dividend Price Yiel 1933 *1934 
$3.00 58 5.2% $3.82 $2.20 
3.25 65 5.0 4.13 
American TobaccoB. 5.00 78 6.4 3.00 
Coluasbian Carbon................... 3.40 68 5.0 2.17 2.20 
2.50 50 5.0 c2.64 
Great Western Sugar................. 2.40 30 8.0 c0.84 2.98 
Hazel-Atlas Glass............... es a5.00 86 5.2 6.22 2.59 
Liggett & b5.00 98 5.1 4.84 
Melville Shoe.. wie 2.00 36 5.5 3.23 2.69 
Pillsbury Flour.. 1.60 28 5.7 e2.11 e2.91 
Spencer, 1.60 25 6.4 c0.98 £1.02 
1.00 20 5.0 1.15 0.64 
1.60 23 6.9 2.03 0.98 
b3.50 65 5.38 3.84 1.98 


*First 6 months, unless otherwise noted. a-Plus extras. b-With extras. c-1933 fiscal year. e-1934 


fiscal year. f-lst 6 months, 1934 fiscal year. 
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nearly aS much as the general 
market. In any general stock market 
advance they could not be expected 
to show the percentage of apprecia- 
tion that more speculative issues 
would doubtless display. 

But for those who are primarily 
interested in a fair return on their 
capital, the fact that the issues have 
not declined along with the re- 
mainder of the market should prove 
no deterrent to purchase, particularly 
as both current and prospective 
earnings are holding up well. 


Bank Stocks to be 
Listed Again? 


N THE days of the bull market 

of the 20’s, the majority of the 
New York City banks were listed on 
the Exchange and while the more 
active market was over-the-counter, 
frequent trades were reported. How- 
ever, many bankers disliked having 
their shares treated, as they called 
it, like “speculative footballs” and 
delistings were quite general when 
the fluctuations in the stocks became 
broad. The transactions continued 
with as wide variations as ever, but 
the public attention was not directed 
to the less conspicuous reports of the 
unlisted markets which only contain 
the closing bid and asked prices, It 
was rather surprising, therefore 
when the sales of Corn Exchange 
Bank on the Exchange in the past 
weeks were printed on the tape, with 
the stock selling almost every day. 

Some other banks such as the 
Fifth Avenue Bank, the First Na- 
tional and United States Trust 
have not been removed from listing 
privileges, but no sales have been 
reported in these issues other than 
in the over-the-counter market for a 
number of years. That a movement 
is on foot to have all of the im- 
portant bank stocks listed again was 
not believed by. most brokerage 
houses, but some observers feel that 
the banks would not be unwilling to 
apply for listing again if there was 
any request from the authorities. 


The Facts About Auto Shares 


There is a popular belief that stocks of companies in 
the automotive industry are especially susceptible to 


seasonal trends in their market movements. 


What are 


the facts according to precedent? 


UYING motor shares in anticipa- 

tion of a “Show Week” bulge is 
but one evidence of a wide-spread 
dogma to the effect that stocks in 
this group are particularly respon- 
sive to seasonal influences. In past 
years, the financial gossip columns 
have regularly included some refer- 
ence to an impending “demonstra- 
tion” in the auto stocks in late 
December or early January during 
the national automobile show in New 
York City. These show week rallies 
have failed to materialize in any 
significant degree in most recent 
years, but the popular superstition 
that show-time can be counted upon 
to produce a rousing boomlet in auto 
stocks lingers on. 


Buy Low, Sell High? 


Another popular trading rule 
which seems to deserve more serious 
consideration is that which counsels 
the purchase of motor stocks early 
in the year and sale in the late 
spring or summer when the auto- 
mobile selling season is at its height. 
A study of the accompanying chart 
will provide a test of this theory 
as applied to the record of recent 
years, including times of great pros- 
perity as well as severe depression. 
The three lines on the chart show 
monthly production of passenger 
cars in the United States and 
Canada, an index of 13 automobile 
stocks, and a composite index of 
shares of all types (both monthly 
averages). Thus it is possible to 
compare the action, month by month, 
of automobile stocks and the market 
as a whole, and to find the relations, 
if any, of the movements of the auto- 
mobile group to the seasonal changes 
in activity in the industry. 


COMPARING THE TRENDS OF AUTOMOBILE PRODUCTION WITH COMMON STOCK PRICES 
600 
600 f\ | 
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In two of the three most spectacu- 
lar years of the great bull market, 
1927 and 1928, seasonal influences — 
were largely engulfed in the wave of 
speculative enthusiasm in which the 
markets lost their normal relation- 
ships to the indices of industrial 
activity. Nevertheless, some signs 
of a seasonal tie-up can be detected 
in 1928. The automobile group 
made a temporary peak in May and 
sold off in the following month; the 
spring peak of automobile production 
was recorded in May and it appeared 
for a time that this month would 
stand as the period of largest pro- 
duction for. the year. The decline 
did not last long; production rose to 
a new monthly high in August and 
the auto shares rose to a new high 
in the early fall, discounting the 
bulge in the production figures 
which was, however, of an unseasonal 
nature. The year-end decline was 
not as pronounced as the drop in 
motor vehicle production, but it 
showed a seasonal] influence that 
was contrary to the trend which was 
apparent in the securities market as 
a whole. 


The Boom Year Record 


The statistics for 1929 are most 
interesting. Automobile stocks as a 
group reached their peak in March 
of that year, and subsequently 
showed a steady declining trend in 
the face of sensational advances in 
most other sections of the market. 
The decline in the auto stocks, dis- 
counting a sharp decline in produc- 
tion of passenger cars from the early 
spring peak in April, may be ex- 
plained in part on seasonal grounds. 
However, it probably had a broader 
economic significance, and in retro- 
spect, appears as a warning of the 
crash which was to come a few 
months later. 

In the years 1930, 1931 and 1932, 
market trends in the automobile 
group followed closely the perform- 
ance of the market as a _ whole. 
Nevertheless, the conformity with 
the seasonal ups and downs of motor 
vehicle production was remarkably 
close in 1930 and 1931. In 1932, 
there was an almost complete lack 
of accord with the seasonal trends 
of activity in the motor industry, as 
powerful outside influences domi- 
nated practically all sections of the 
market. 

In 1933 the seasonal conformity 
was again in evidence in the first 


- three quarters of the year. Further- 
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more, the record of the automobile 
group was distinctly better than that 
of the market as a whole, in view of 
the evidence that the combined earn- 
ings of the auto manufacturers were 
recording a much more rapid re- 
cuperation than those of most other 
industries. Optimism as to the 1934 
prospects for this industry resulted 
in a contra-seasonal stock market 
advance in the last quarter of 1933 
despite the normal year-end slump 
in production. The record thus far 
in 1934 shows a fairly high degree 
of conformity with seasonal produc- 
tion trends, 

The general conclusions which 
may be drawn are: When outside in- 
fluences are unusually strong, as in 
the bull markets of 1927 and 1928 
and the bear market of 1932, sea- 
sonal trends are largely submerged. 
At other times, seasonal changes in 
activity in the automobile industry 
often find some reflection in the 
market for the representative stocks. 
But the exceptions to this rule are 
sufficiently numerous to make trad- 
ing “by the calendar” alone de- 
cidedly hazardous. 


Coal Industry 
Opposes Federal: 
Water Power Projects 


INING up with the utility in- 

dustry and its army of investors, 
and the agricultural interests and 
the retail merchants, the coal in- 
dustry has come out in vigorous op- 
position to the Government’s pro- 
gram to develop water power. It 
has been estimated that the hydro- 
electric developments of the Federal 
Government will ultimately displace 
the use of 40 million tons of coal 
annually and will cause unemploy- 
ment for upwards of 40,000 miners 
and distress to over 100,000 depen- 
dents. The National Coal Associa- 
tion has taken the initiative in 
opposing the Government’s experi- 
ments with power and on June 20 
openly endorsed the action of a 
group of coal companies in Alabama 
that instituted suit in the Federal 
Courts, challenging the legality of 
the TVA. 

In a booklet published by the Na- 
tional Coal Association, it is esti- 
mated that the Government plans to 
spend $904 millions in hydro-electric 
development, exclusive of the St. 
Lawrence project. Listed projects 
include those at Muscle Shoals, 
Bonneville, Grand Coulee, Boulder 
Dam, Fort Peck Dam, Verde, Caspar- 
Aleova, Owyhee and Loup River. 
They are all placed in the same 
category and termed a “social folly 
and economic waste.” 
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Good Return from United Carbon 


An opportunity to obtain a liberal return on the type 
of stock which is generally characterized by a low yield, 


HE return of 5.7 per cent afforded 
by United Carbon at current 
prices is quite unusual in the chem- 
ical group, which is generally charac- 
terized by low yields. The company 
is one of the leading manufacturers 
of carbon black from natural gas 
and in addition sells gas to public 
utility enterprises. For the period 
from 1931 to 1933 the latter business 
accounted for 35 per cent of total 
sales whereas 63 per cent were made 
up by carbon black sales and the 
balance by gasoline, oil and royalties. 
During the depression years the com- 
pany’s earnings were supported prin- 
cipally by the steadily increasing 
natural gas business. Sales of car- 
bon black were unprofitable until 
the beginning of the current year, 
when the price was advanced to 4 
cents a pound from the 2.75-cent rate 
in effect during 1932 and 1933. 
Common share results by quarters 
are indicative of the progress made 
during the last 18 months. Starting 
with 26 cents per share for the first 
three months in 1938, earnings ad- 
vanced almost uninterruptedly from 
quarter to quarter, showing 38 cents 
for the second, 40 cents for the third 
and 34 cents for the fourth quarter 
of 1933. Then the higher prices for 
carbon black caused a sharper up- 
turn and 71 cents per share was re- 
ported for the first three months and 
90 cents for the second quarter of 
the current year, 


Capitalization Simplified 


Last July the company called its 
entire issue of 17,348 shares of 7 per 
cent preferred at $110 a share. As 
preferred dividends required ap- 
proximately $122,000 a year, this 
represents a substantial saving less 
the interest on the $1 million bor- 
rowed from banks to aid the retire- 
ment. This leaves the company with 
370,127 shares of no par common as 
its sole capital liability. 

The earnings improvement dur- 
ing recent years has been helped by 
a reduction in charges for deprecia- 
tion and depletion which declined 
from 22.8 per cent of sales in 1931 
to 13.8 per cent of sales in 1933. For 
the first six months of the current 


year, however, they actually totalled 
25 per cent higher than for the cop. 
responding period in 1933. The 
financial position as of June 3, 
1934, was strong with a working 
capital ratio of 6-to-1. Trade-marks 
and contracts were carried at the 
nominal figure of $1. Properties, 
land, buildings and equipment were 
valued at $18 millions against which 
a depreciation and depletion reserve 
of $8.4 millions was set up. This 
reserve appears to be conservative, 
with the company’s natural gas re. 
serves estimated as probably suff- 
cient for about 15 more years, 
Prospects for the carbon black 
and natural gas division continue to 
be favorable and at current prices 
United Carbon’s common stock ap.- 
pears to offer an attractive represen- 
tation in this industry despite the 
fact that part of the $1.72 annual 
dividend represents return of in- 
vested capital, as is the case in 
virtually all extractive companies, 


Government 
“Write-Ups” 


CCORDING to the Treasury 
statement of August 24, seig- 
niorage profits on silver purchases 
since the beginning of the Govern- 
ment’s fiscal year amount to $32.5 
millions, or about 8 per cent of total 
Government receipts to that date. 
This “profit” relates to silver pur- 
chased below 50 cents per ounce, and 
accrued through the Government's 
action in marking up the price of 
silver to the 50 cents level. Thus 
far the Treasury has realized a 
“profit” of $2.8 billions from de- 
valuation of the dollar in terms of 
gold, and according to Secretary 
Morgenthau this ultimately is to be 
used to aid in balancing the budget. 
In effect, this “profit” has accrued 
to the Treasury through the simple 
expedient of marking up assets and 
considering the profit as income. 
The Federal Trade Commission, 
during its seven years of existence, 
has spent a great deal of time and 
energy in exposing and condemning 
this same policy as applied to the 
utility companies. Scarcely a week 
goes by that the “write-up” charge 
is not lodged against some utility or 
other, Like a number of other 
things, when the Government does 
it, it’s a “policy”; when private in- 


dustry does it, it’s a heinous offence, 
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Is Corn Products Over-Priced? 


Selling for around twenty times estimated earnings, 
can Corn Products be regarded as worthy of retention? 


PERATING profit of Corn Prod- 
ucts in the first six months was 
approximately 30.2 per cent below 
the similar period of last year and 
although other income was higher, 
net declined from $1.71 per share to 
$1.40, or below the dividend require- 
ments for the common. The present 
rate of both domestic and foreign 
activities is slightly better than in 
the second quarter and indications 
are that the $3 dividend will be 
covered by a small margin this year; 
but can the stock, now selling around 
20 times estimated earnings, be 
regarded as attractively priced? 
The translation of a 25 per cent 
gain in tonnage last year to a 40 per 
cent increase in operating revenues 
was accomplished by adjusting the 
price of products sold to the chang- 
ing grain costs. Accumulation for 
inventory by grocery and industrial 
trades was accelerated by the im- 
position of a processing tax on corn 
and the threat of increasing the in- 
itial tax. But products moved into 
consuming outlets slowly as com- 
petition with oils and starches not 
subject to the taxes became more 
intensive. Consequently, domestic 
production lagged after the turn of 
the year, with some lines showing 
rather marked - declines, 


Demand Improved? 


The situation has been corrected 
to some extent in the past two 
months. The tax on the importation 
of competing oils, higher lard and 
butter prices and depleted inven- 
tories have tended to increase the 
demand for the company’s products 
and the outlook for the fall months 
appears favorable. Higher corn 
costs have been passed on without 
any great loss in volume. 

It is in the foreign field wherein 
lies the greatest opportunities for 
substantial future profits. Con- 
siderable sums have been ploughed 
back from the earnings of these con- 
trolled subsidiaries and once the 
needs for expansion are satisfied, 
more liberal distributions to the 
parent company are probable. 

Actual earnings of all the foreign 
subsidiaries in the past ten years 
cannot be estimated from available 
statistics. Both the 1933 and 1932 
balance sheets, however, revealed 
that the company was not drawing 
down all of the available equity in 
dividends. In 1932, of an estimated 
equity of $2.9 millions, but $826,000 
was included in the earnings as 
representing receipts and the bal- 
ance of other income, $1.2 millions, 
was from earnings prior to January 
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1, 1932. Last year, equity in sub- 
sidiary and affiliated companies was 
estimated at $4.1 millions. But 
other income was only $3.1 millions 
and included $2 millions from earn- 
ings prior to 1933. Consequently the 
company’s other income this year 
may be augmented by $3 millions 
representing the balance of 1933 
earnings of subsidiaries not yet re- 
ceived. This sum would amount to 
almost $1.20 per share on accruals 
alone and from present indications 
the equity in this year’s earnings 
will exceed those of 1933 by a good 
margin. 

The earnings record of the past 
ten years is most impressive. In- 
come has averaged $3.79 per share, 


while dividends paid have -been ap- 


proximately 82.5 per cent of net 
available, Finzncial condition is 
strong and at the end of last year 
for each $5.38 of current assets there 
were but $1.00 of current liabilities. 
including the bond maturity of May 
1, 1934. 

Operating under a sound and con- 
servative management, long identi- 
fied with the company’s activities, 
with consuming outlets including a 
diversified list of major industries, 
justification can be found for a large 
part of the premium which the stock 
commands. While judged by the 
usual statistical standards the stock 
appears amply priced in relation to 
current earnings, consideration of 
the other factors in the situation 
leads to the opinion that present 
holdings may well be maintained, 
and any appreciable reaction from 
present levels of around 61 could be 
utilized for acquisition as an income 
producer, 


Tariff Change Helps Cuban Sugar 


LTHOUGH the reduction in 
duty on Cuban raw sugar to 
0.9 cent per pound from the 1.5-cent 
level will cost the Treasury about 
$21 millions per annum in reduced 
tariff revenues from imported sugar, 
it does not appear that it will 
mean just that much more income 
for Cuban cane sugar producers. 
Present prices for raw sugar al- 
ready discount at least half of the 
tariff reduction of 0.6 cent per 
pound inasmuch as a rate of 1.25 
cent (instead of the 0.9 cent rate) 
had already been anticipated by the 
trade. In addition, the statistical 
position is not at all in favor of the 
Cuban producers. Hawaiian and 
Porto Rican growers have completed 
their 1934 quota in a rising sugar 
market whereas Cuba has been with- 
holding a large part of its crop in 
anticipation of a higher preferential. 
Sugar consumption in the United 
States for the first seven months of 
the current year declined 2.55 per 
cent from the 1933 level, which was 
taken as a basis for the quota system. 
Out of an allotment of 1,962,000 
tons Cuba has shipped so far about 
1.2 million tons leaving a balance of 
some 760,000 tons to be disposed of 
in the relatively short time remain- 
ing before December 31, 1934. Re- 
finers in this country are well stocked 
for needs until October and for the 
rest of the year their demand for 


Cuban raw sugar is estimated at 
some 400,000 tons as against the 
quota supply of nearly twice that 
figure. A slight improvement in this 
situation might later occur as a re- 
sult of a smaller domestic beet crop 
because of drought damage to sugar 
beets. On the other hand, these de- 
velopments may force Cuban pro- 
ducers to sell to other countries the 
balance not absorbed by the United 
States (possibly at a loss because of 
world prices for raw sugar being 
currently below 1 cent), unless the 
Cuban government should intervene 
and finance the carryover. 

Cuban American Sugar Company 
has been the most successful of the 
Cuban producers in maintaining a 
satisfactory liquid financial position 
throughout the depression. It is 
one of the lowest cost producers and 
succeeded in reducing its loss to 
$482,000 for the fiscal year ended 
September 30, 1933, from over $2 
millions for the previous twelve 
months. Financial position likewise 
improved substantially and because 
of better prices for raw sugar dur- 
ing the current fiscal year, profits 
are anticipated. Accumulations on 
the preferred were $38.50 a share on 
July 1, 1934; it is unlikely that these 
accumulations will ever be entirely 
extinguished by cash payments, but 
within the next year or so the man- 
agement may decide to wipe them 
out by a payment in additional stock. 

The longer term outlook for the 
Cuban sugar industry appears to 
have improved sufficiently to war- 
rant retention of the company’s pre- 
ferred stock and, as a more radical 
speculation, the common. New pur- 
chases, however, could await some- 
what lower prices than now prevail. 
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PASSING IMPRESSIONS 


By EuGene KATz 


The Administration is trying to 


Prying direct the public mind to banking 
Mon credit to divert it from talk of mone- 
A, ey tary inflation. The Secretary of the 


Treasury is insistent that there is no 
immediate probability of monetary in- 
flation but he thinks that it would be desirable for the 
banks to be more lenient with credits to business. 
Neither type of inflation is at the moment expedient. 

We are unlikely to have deliberate monetary inflation 
until the Government’s refunding and redemption opera- 
tions of September 15 and October 15 are accomplished, 
and these total $1.7 billion. The Treasury has been 
for weeks supporting its own bonds to prevent them 
from sagging to the point where low quotations would 
hinder the forthcoming financing. 

What the Government may do with the dollar be- 
tween October 15 and December 15, when more 
financing will probably be needed, is to risk a guess. 
It will depend upon the conditions existing at that 
time, and we know how quickly these change, and upon 
those that are in prospect, as viewed by the Administra- 
tion. Many, however, would like to see the dollar de- 
valued to the full 50-cent limit but with accompanying 
assurance from the President that no further devalua- 
tion would be sought during his term of office, on the 
theory that finance and business would then know 
where it stood. 

The prospect of immediate expansion of banking 
credit to the point of credit inflation is scarcely op- 
portune. Capital does not necessarily create business, 
as the huge surpluses of some nearly dormant corpora- 
tions prove. Business acceleration comes from below 
and it is only when it has arrived and shelves are 
emptying that credit is useful. By that time it will be 
easy to obtain, as will be capital for new and refunding 
bond issues. Meanwhile banks will continue to be care- 
ful of credits. 


Under existing laws the banks, how- 


Hard ever anxious to increase their earnings 
Pederel through the larger yields from com- 
5 mercial loans, cannot gain enough to 
Lending risk the possible consequences. It is 


true that banks are soliciting loans 
rather than accounts, but the kind of borrowers they 
are soliciting are those that are so sound that they can 
obtain all their accommodations from the bank they are 
now doing business with. The rivalry to lend and the 
paucity of borrowers are indicated by the low price of 
money. 

While the Government would like to see the banks 
loosen up, with concurrent threats of what will happen 
if the loans go wrong, it should not be assumed that 
the Government itself is lax in its lendings, except, 
perhaps, to its favorites, the farmers and breeders. 
Those who have tried to -get loans on homes or on re- 
pairs of homes know how hard the requirements are. 
The Government demands that the borrower have an 
annual income so large in proportion to the loan that 
if he had it he would not need to borrow. 

As an instance of its mortgage lending, it offered 
$12,000 in Home Owners bonds for a first mortgage of 
$17,000 on a property appraised at $40,000, but on 
further and final review offered only $8,000. Federal 


lenity is not for city folks, and that is why there has 


been so little progress in Government lending to in- 
dustry, the total amounting to only $8.7 million. 


226 


There is little prospect of an ir. 


Soaring ordinate price rise in consumer goods 
Delos and the profiteering scare that officials 
tried to develop fell so flat that it had 

Improbable —t be followed by a statement that even 


if profiteering did occur nothing could 
be done about it. Fortunately, the basic economic law 
of supply and demand will take care of the unconscion- 
able business man. 

Unless conditions change greatly for the better and 
more people have good incomes than have them now, the 
absence of buying will of itself halt any concerted price 
rise. The relief bureau says that seventeen million 
people are being supported by the Government, and in 
New York City 23 per cent of the population is re- 
ceiving help. Similar distress proportionate to the 
population exists throughout the country. 

Meat and provision men believe that prices of food 
will rise only moderately and will recede quickly in the 
more perishable lines if merchants sense a_ buyers’ 
strike. As for themselves, they will keep inventories 
low. City people will bear the brunt of any rise and 
higher prices already exist. 

The difficulties at present inherent in the situation 
are of Washington origin and removable from that 
source. The Administration cannot tell the West to 
raise prices and the East to lower them. All that is 
necessary is for the Government to take the people into 
its confidence as partners in a big enterprise and not, 
as now, to assume that they cannot be trusted with 
first-hand information. All classes will react the same 
if they have the same facts at the same time, 


The puerile press work that the Gov- 


Why ernment did in connection with the 

Maskete nationalization of silver was told here 

last week. Just what the Treasury 

Lag hoped to gain by these ambiguities, re- 

versals and refutations has never been 
understandable. But it has not stopped there. 


When drought saddened the country the various 
bureaus piled on the agony columns thick. That 
having been presumably absorbed, it was suddenly 
announced that the farmers who were supposed to have 
been confronting starvation only a week before would 
have an income $1 billion larger in 1934 than they 
had in 1933. 

Uncertain of the effect on the public of the Presi- 
dent’s demand that the textile trade increase wages 10 
per cent and decrease working hours 10 per cent, Mr. 
Roper of the Department of Commerce was assigned 
to obtund any possible adverse effect by an official state- 
ment that the Government was in favor of corporation 
profits and wished to encourage them. In view of the 
contrary textile edict it would have been interesting to 
know how it was proposed to do so. 

The point of it all is that the conflicting actions and 
utterances of Federal officials are preventing those who 
have money from buying Government bonds, and that 
is one of the reasons why these bonds have to be pegged 
and supported, and are preventing others of the same 
class, who under more conservative political conditions 
would be speculators, from buying stocks and corpora- 
tion bonds, and that is why the markets have been 
slumbering for so long. People want to buy but they 
lack the normal assurances to cover the risk. The Presi- 
dent alone can dispel the confusion and give the as- 
surance. 


THE FINANCIAL WORLD 


= 
= 
du 
in 
in 
= 


Better Business for Briggs 


An attractive speculation for the 
investor possessed with patience 


NE of the best first half reports 

turned in by members of the 
automobile parts and equipment in- 
dustry was that of Briggs Manufac- 
turing Company. This company, in 
common With most other units in 
the automotive industries, showed a 
good gain in earnings for the six 
months period as compared with the 
first half of 1933. Furthermore, it 
was able to surpass the showing of 
the majority of industrial concerns 
in that it recorded a large increase 
in profits in the June quarter over 
the results of the second quarter of 
last year. Net income for the first 
six months of 1934 was equivalent to 
$1.88 per share of capital stock, 
which compares with a deficit of 5 
cents a share in the corresponding 
period of 1933. Second quarter 
earnings were $1.08 per _ share 
against 41 cents last year. 


Swing to Ford Helpful 


Briggs’ good showing may be re- 
garded as a corollary of the remark- 
able increase in the production and 
sales of low priced cars this year. 
The company supplies a large part 
of the body requirements of both 
Ford and the Chrysler units. Both 
Ford and Plymouth have made rapid 
gains in 1934. Ford registrations 
for the first six months totaled 295,- 
114, placing this company in first 
place. In the first half of 1933, 
Chevrolet was in first place with 
230,498 new units registered, as 
against only 131,943 for Ford. As 
Briggs gets no General Motors’ 
business, the shift of leadership back 
to Ford was a highly favorable de- 
velopment for this company. The 
gain in Plymouth business was also 
constructive. Although Plymouth 
remained in third place, registra- 
tions advanced from 99,592 in the 
first half of 1933 to 158,915 in the 
first six months of 1934. Hudson- 
Terraplane, another of Briggs’ cus- 
tomers, also reported good gains in 
production and sales, 

While it does not appear reason- 
able to expect Briggs to continue the 
same rate of gain over 1933 in the 
third quarter as shown for the first 
and second quarters, since auto- 
mobile production went ahead at a 
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contra-seasonally high rate in the 
September quarter last year, good 
earnings should be realized. The 
retail demand for low priced cars 
has continued at a surprising rate 
with the result that production 
schedules in this division have been 
maintained at levels well above 
normal seasonal expectations. Ford 
and Plymouth production totals in 
July were materially higher than in 
June, and while the weekly produc- 
tion estimates for August show a de- 
cline of about 25 per cent from Jyly 
figures, an impressive total for the 


three months ending September 30, 
1934, is indicated. If the earnings 
of the September quarter of 1933 
are equalled Briggs’ net for the first 
nine months of 1934 would total 
about $2.40 per share. This is so 
far in excess of the current $1 an- 
nual dividend rate that it suggests 
the possibility of some extra dis- 
bursement. The company has main- 
tained a very strong financial posi- 
tion. At the end of last year, cur- 
rent assets, including $3.8 millions 
cash, totaled $17 millions as against 
current liabilities of only $2.6 mil- 
lions. In view of the irregular earn- 
ings and dividend record, the stock 
must be regarded as highly specula- 
tive. However, it appears very rea- 
sonably valued at recent prices of less 
than ten times the first half’s earn- 
ings, and seems to have interesting 
possibilities for long term holding. 


Higher Tire Prices Needed 


Expanding raw material costs more than offset the 
moderately higher tire price increases 


ESPITE a steady increase in 

consumption of tires since 1932 
the industry has failed to produce 
adequate profits for the simple 
reason that aggregate retail prices 
have been kept too low in compari- 
son with increased production costs. 
The accompanying tabulation clearly 
indicates the sharp jump in wages 
in relation to the increase in em- 
ployment and production in the tire 
industry as well as the tremendous 
price advances for the principal raw 
materials since January, 1933. On 
the other hand retail prices for the 
same period were marked up in the 
aggregate only from 10 to 15 per 
cent. 

As there are no indications of a 
possibility of reducing production 
cost items, the only solution is 
higher selling prices unless the in- 
dustry should resign itself to con- 
tinued operations on an_ unsatis- 
factory basis. So far tire manufac- 
turers have had the advantage of 
abnormally large inventories of raw 
materials acquired at low costs. But 
later on the necessity of replacing 
these inventories at much higher 
prices must forcibly bring about 
higher retail prices. However, this 
much needed price increase is not in 
early prospect. 

The industry currently operates 
on the basis of fixed minimum 


prices, established last May and re- 
vised on August 25. They expire 
next October 1. Last week’s revi- 
sion (resulting in 11 price reduc- 
tions and increases in 3 instances) 
had as its object the establishment 
of a higher differential in favor of 
small dealers and small manufac- 
turers. 


A Stabilization Plan Next? 


Recent requests by the manufac- 
turers for a general advance in the 
minimum prices allowed under the 
retail code were unsuccessful. More 
hopes are placed on a _ market 
stabilization plan now under discus- 
sion for the purpose of fixing tire 
prices on the basis of production 
costs. This plan might ultimately 
bring about the desired price in- 
crease but no worthwhile advance 
in quotations is expected during the 
current selling season. 


Index Changes for Rubber Tire and Tube 


Manufacturers 
(Basis 1923-1925 100) 
Jan., May, Per Cent 
1933 1934 Increase 
Production....... 59 81 + 37.3% 
Employment..... 59.7 82.7 + 38.5 
Payrolis......... 35.4 64.5 + 82.2 


Raw Material Price Changes 
(Prices in cents per pound) 


Jan.2, Aug. 20, Per Cent 
1933 1934 


Increase 
4.8 15.5 223 % 
6.5 13.4 +106.2 
Carbon Black..... 2.75 4.0 45.5 
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FUTURE REFERENCE 


Sears, Roebuck & Company 


, 7 LARGEST mail order company; since 1925 
No. 65 expansion program has intensively de- 

veloped a retail division with 401 stores 
now accounting for more than 50 per cent 
of total business. Important contacts with nationally known 
corporations for products sold under company’s own trade 
names are supplemented by own manufacturing activities. 

Capable management as is illustrated by extensive ac- 
cumulation of inventory in 1932 when prices were at the 
low point. Intelligent expansion program pursued. 

Simple capital structure. No bonds or preferred stock; 
4,939,876 shares of no par 
common § (inchfding 159,765 
shares in treasury). 
Price Comfortable financial condi- 
tion; but notes payable of 
$31.9 millions on January 29, 
1934, incurred to finance 1932 
inventory purchases, compare 
with cash and marketable se- 
curities of $14.7 millions. Net 
working capital at end of fiscal 
period, $61.3 millions; more 
than 67 per cent of current 
assets was inventory. Working capital ratio: 2.3-to-1. 
Book value of common, $36.22 per share. 

Dividends inaugurated on common in 1909 and paid until 
1932, with interruptions in 1922 and 1923. None since. 

Revenues have been estimated to average around 2 per 
cent of total farm income, on which company has been 
largely dependent. Commodity price trends play large 
part in determining profit margins. 

Stock has always enjoyed a prominent market position. 
Fiscal year ends with the fourth week in January. Ap- 
praisal Rating: C+. 


RECENT INTERIM EARNINGS PER SHARE OF COMMON (BEFORE TAXES): 
28 wks. 24 wks. 28 wks. 24 wks. 24 wks. *32 wks. 24 wks, #28 wks. 24 wks, 
$0.59 $0.44 $0.09 $0.34 $2.34 $1.42 


Adjusted to 
split-up in 1926 


$1.19 $1.17 $1.22 
*Ended Jan, 28, 1933. 7Ended Jan. 29, 1934. 


Texas Gulf Sulphur Company 


‘T HE largest extractor of sulphur in the 
world, mining more than 55 per cent 
of total requirements. Sulphur is among the 
most vital of basic commodities, consumers 
including almost every industrial process, with the chemi- 
cal, fertilizer and paper companies the most important. 

Management long identified with company and is highly 
regarded. Directors include representatives of prominent 
banking and industrial groups. 

Capitalization simple. No bonds or preferred stock 
2,540,000 shares of no par common stock. 

Financial condition sound. Net working capital at the 
end of 1933, excluding reserves for taxes, etc., $7.8 mil- 
lions; cash $7.8 millions. 
Working capital ratio: 23.3- 
to-1. Book value of stock, 
$14.70 a share. 

Dividends paid without in- 
terruption since 1921, although 
at a lowered rate during re- 
cent years. Present $2 rate is 
slightly above 1933 rate. 

The price of sulphur has re- 
mained unchanged since 1927, 
although consumption has 
shown rather sharp declines. 

Has practically exhausted fee properties; now acquiring 
Gulf Oil’s sulphur reserves, which Texas Gulf has been 
operating on royalty basis, and will issue 1.3 million shares 
of stock to Gulf Oil. Total reserves now estimated at 35 
years of normal output. 

Shares are a liquidating proposition. Stock prominent 
marketwise, usually moving in wider range than market as 
a whole. Appraisal Rating: B+. 


No. 66 


TEXAS GULF SULPHUR 


Adjusted to 4-for-l split-up 
in September, 1926 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 
1 9 


1932 933 —1934— 
Mar. 31 June 30 Sep. 30 Dee,30 


19% 
Mar. 31 June 30 . 30 Dee.30 
$0.68 $0.55 $0.56 $0.54 $0.38 $0.57 $1.03 $0.95 
228 


Mar. 31 
$0.56 


Union Oil Company of California 


ONE of the major integrated oil units of 
the country with operations concentrated 
very largely on the Pacific Coast. Proration 
restrictions in recent years have made it 
necessary for Union to purchase about half of its crude 
requirements. Crude reserves are mainly located in Cali. 
fornia, but important acreage is also held in Texas and in 
South America. Refinery capacity is about 105,000 barrels 
of crude per day. : 

Management is regarded as capable and experienced and 
has operated the business through the various vicissitudes 
of the industry’s history so as to return an attractive 
average income to stockholders over a period of years. 

Capital structure satisfac. 
tory. Funded debt, $22.3 mil- 
lions; 4,386,070 shares of $25 
par capital stock. 

Financial position strong, 
Net working capital at end of 
1933 $42.6 millions; cash and 
equivalent $16.4 millions, 

orking capital ratio: 
to-1. Book value of stock, 
$35.73 per share. 

Unbroken dividend record 
back to 1900 with exception 
of 1914 and 1915 when no dividends were paid. Present 
rate $1 per annum. 

Principal money product is gasoline, which has made an 
exceptionally good record of consumption during the de- 
pression. Only price stability needed to assure continuous 
profits. 

Stock not a market leader, and range of price movements 
usually smaller than average. Appraisal Rating: C+. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 

—_——1934——. 
Mar. 31 June 30 Sept. 30 Dee, 31 Mar. 31 June 30 
D$0.25 $0.30 $0.24 $0.16 $0.11 D$0.05 


No. 67 


UNION Ot (CAL) 


Adjusted to stock dividends 
in 1929 and 1930 


1932 
June 30) Sept. 30 Dee. 31 
$0.18 $0.28 $0.11 


Van Raalte Company, Inc. 


COMPANY manufactures, imports and 
exports silk hosiery, silk and rayon un- 
derwear, silk and fabric gloves, laces and 
- kindred articles. Silk is principal raw mate- 
rial. Distributes through department stores and specialty 
shops throughout the U. S. and Canada and exports to 
other countries. 

Management has carried company through recent adverse 
years which were especially hard on the silk industry. 

Satisfactory capital structure, since readjustment in 
March, 1933. No bonds; 17,462 shares of $7 ($100 par) 
cumulative preferred stock and 129,281 shares of $5 par 
common. 

Good financial position. Net 
working capital at the end of 
1933 $2.1 millions including 
$456,000 in cash. Working 
capital ratio 24.3-to-1. Book 
value of common, $13.30 a 
share. 

Common has never paid a 
dividend. Preferred, after re- 
cent settlement of arrears, is 
receiving full annual rate. 

Fluctuations in silk prices 
and’ style changes are deter- 
mining factors of company’s earnings. NRA has improved 
price structure in this highly competitive industry. 

Earnings on common restricted by profit sharing plan 
for executives absorbing 20 per cent of net above $125,000 
per annum, which is approximately amount required for 
preferred dividends. Stock belongs to the group of lower 
priced speculative issues and is as such subject to wide 
percentage fluctuations. Dividend prospects remote. Has 
published earnings semi-annually only since 1932. Ap- 
praisal Rating: C. 


VAN RAALTE 


Price 


Earned per share 


-Deticit per share 


Adjusted to issuance of 
2 common for each pot 
in arch, 1933 


RECENT SEMI-ANNUAL EARNINGS PER SHARE OF COMMON: 


1932 1933 —1934— 
dune 30 Dec. 31 dune 30 Dee. 31 June 30 
d$4.33 4$12.67 $0.04 $0.13 $0.40 
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$30.84 per share. 


Wm. Wrigley, Jr. Company 


—_— LARGEST manufacturer of chewing gum 
No. 69 producing about sixty per cent of the 
world’s supply. Concentrates on four 
brands, which are extensively advertised 
and handled through more than 1.2 million retailers. Slot 
machines account for five per cent of total sales volume. 

Under the management of the son of the founder, who 
has continued the progressive merchandising policies which 
were largely responsible for the company’s growth since 
its original establishment in 1891. 

Simplest capital structure. No bonds or preferred 
stock; 1.96 million shares of no par capital stock. 

Strong -financial position. Net working capital at end 
of 1933, $36.6 millions; cash 
$9.9 millions and marketable 
securities $16.9 millions. Work- 
ing capital ratio: 11.5-to-1. 
Book value of common, $24.21 
per share. 


WRIGLEY (WM.) JR. COMPANY 


$6 Unbroken dividend record 
$1 since 1913 -with occasional 
cash and stock extras. Present 
rate $3 regular, payable 
monthly. A _ 50-cent extra 


Adjusts idend 19399 aid March 16, 1934, 

Selling an extensively ad- 
vertised trademarked product at a standard price of five 
cents, the company has benefitted from the lower prices of 
chicle and sugar, its primary raw materials, and thus 
largely offset the decline in sales during the depression. 
Conversely, increasing volume during the business recovery 
should offset higher prices for ingredients. 

While seldom a market leader, the stocks enjoys con- 
sistent marketability and is usually considered most attrac- 
tive from the standpoint of income. Appraisal Rating: A. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 


1933. 1934 
June 30 Sept. 30 Dee, 31 Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 30 
$0.95 $0.86 $0.71 $0.92 $1.07 $1.05 $0.69 $0.96 $1.00 


The Borden Company 


PIONEER in the dairy products industry. 

Expansion program instituted in 1927 
has extended the territories served and the 
variety of products sold. Distribution of 
fluid milk remains most important single activity but re- 
cent years have brought increasing importance of ice cream 
to company’s profits. Growth has spread to the middle and 
far West and sections of Canada, with wide ramifications 
of distribution. 

Management is able and progressive A sound mer- 
chandising program has built up a substantial good will 
for products, supplement by more efficient operations. 

Capital structure is of the simplest type. No bonds or 
preferred stock; 4,396,704 
shares of $25 par common. 

Strong financial condition. 
Net working capital at the 
end of 1933, $41.4 millions, in- 
cluding $19.8 millions cash 
and marketable _ securities. 
Working capital ratio: 4.8- 
to-1. Book value of common, 


No. 70 


BORDEN COMPANY 


SN 


Unbroken dividend record 
since 1899. Present rate 
(established last year) of 
$1.60 per annum a reduction from payments of three pre- 
vious years. 

Increased sales of fluid milk will without doubt ac- 
company the recovery of purchasing power, and under 
Governmental auspices a more firm price structure for 
farm products should result. Increased production of ice 
cream, from which profits are greater, likely to stimulate 
earnings recovery. Meantime, greater efficiencies in dis- 
tribution will assist in the maintenance of profit margins. 

Stock is not a prominent trading medium, but has always 
enjoyed a certain degree of popularity. Publishes earnings 
once a year. Appraisal rating: C+. 


NEXT 


Adjusted to 2-for-l 
split-up in 1929 


Allied Chemical & Dye Corporation 


ONE of the largest chemical concerns in 
the world, serving virtually all basic in- 


pen 7 dustries. Products include alkalies and 


allied products, industrial acids, dyes, coal 


tar chemicals, coke and its by-products, nitrogen and 
nitrogenous compounds. 

The management is highly progressive, financially con- 
servative but leans strongly toward secrecy in financial and 
operating reports. 

Sound capital structure. No bonds; 345,540 shares of 
7 per cent cumulative ($100 par) preferred stock and 
2,214,099 shares of no par common stock, excluding 47,309 
preferred and 187,189 common shares held in treasury. 
Very strong financial posi- 


LLIED CHEMICAL & DYE 1 tion. Working capital at end 
= of 1933 $75.3 millions with 
$27.3 millions in cash and 


3% 

300) Price 

25 

150 | 

=r securities. Working capital 


$21.3 millions in Government 
ratio: 8.7-to-1. Book value of 
common, $81.25 per share. 

Regular annual dividends 

Present rate o per 

in 1550 cod i931" annum established in 1927 

: and maintained since with 
occasional stock dividends paid from time to time. 

As a manufacturer of producers’ goods company de- 
pends upon rate of general business activity and the con- 
stant growth of its list of commercially profitable chemical 
products. 

The common is one of the market leaders and has long 
been regarded as a “blue chip.” 

Publishes earnings only once a _ year. 
Rating: B+. 


Appraisal 


Yellow Truck & Coach Manufacturing Co. 


CONTROLLED by General Motors; manu- 
factures all G. M. trucks, except those 


eenthis roduced by Chevrolet, also taxicabs and 


uses. Yellow Manufacturing Acceptance 


Corp., a subsidiary, finances installment sales. 

Has its own operating officers, but General Motors has 
large representation on directorate, dominating all matters 
of major policies. As affiliation indicates, management is 
of high calibre. 

Capital structure somewhat complicated. No direct 
funded debt, but subsidiary financing company had $11.7 
millions bonds at end of 1933. Company itself has 150,000 
shares 7 per cent preferred ($100 par), 1,300,000 shares 
class B stock ($10 par) and 
800,000 shares common stock 
($10 par), all common owned 
by General Motors. Class B 
stock essentially a common 


YELLOW TRUCK & COACH CO. 


ook 


Price Range 


stock, has equal voting power 

Strong financial position. Deficit per 
Working capital at end of $6 


cluding -1 millions cash. 
Working capital ratio: 7.6- 
to-1. Book value of combined 
class B and common stocks is equal to $3.56 per share. 
No dividends paid on preferred or common since January 
1, 1928. Accumulations on preferred, $43.75 per share. 
Although definitely under G. M. sponsorship, Yellow 
Truck’s profit record has not been comparable, mainly be- 
cause company operates in a field which has been much less 
lucrative in recent years. Large losses in 1931, 1932, and 
1933. Taxi field is overcrowded; substantial demand for 
trucks will probably not materialize until major revival in 
building industries appears. 
Stocks are all highly speculative, including the preferred. 
Appraisal Rating: B stock, D+. 


RECENT QUARTERLY EARNINGS RECORD PER SHARE OF COMMON: 
1932 1933 -- —-——1934 
June 30 Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 30 
D$0.28 D$0.63 D$0.81 D$0.63 D$0.18 D$0.11 D$0.05 D$0.12  $0.001 


73—California Packing 
74—Dome Mines 
75—Electric Storage Battery 


76—First National Stores. 
77—Great Western Sugar 


78—Houston Oil 
79—International Paper 
80—Kayser (Julius) 
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Technical Position of the Market 


These technical studies of stock price movements appear at irregular intervals, whenever 

the action of the market itself provides material for comment. They are not intended 

as specific buying and selling recommendations, but are published for those who are 
interested in the technician’s approach to the problem of price movements. 


Primary Trend The fractional 
tees penetration of the 


October, 1933, low of 33.96 of the 
rail average on August 7 created 
some concern as to the probable 
major trend of prices. This atti- 
tude was warranted in view of the 
fact that in the majority of cases 
the penetration of a major support 
level by one average is shortly con- 
firmed by a like movement in the 
other. 

However, under a strict interpre- 
tation of the Dow theory a con- 
structive position was still justified 
since the penetration of an impor- 
tant resistance or support level by 
one average must within a reason- 
able period of time be confirmed by 
a similar movement on the part of 
the other before a definite reversal 
in trend can be considered as in 
progress. 

The ability of the rails to remain 
above 33 and back away on the 
upside with increasing volume and 
speed may be interpreted as a con- 
structive development confirming 
the opinion that the primary trend 
is still upward. 

It will be observed that since 
the February rise each important 
rally fell short of topping the 
previous rise. Should the indus- 
trials penetrate the previous highs 
of 99, and the rails 44, which mark 
the July peaks, a definite termina- 
tion of the 12-month secondary 
trend would be evidenced and a 
continuation of the primary bull 
move expected. 

In our last study, attention was 
drawn to the fact that on the basis 
of an impartial consideration of 
all the technical evidence at hand, 
the action of the market over the 
past 12 months represented a series 
of secondary reactions in a major 
bull market. This opinion still 
stands and will be changed only in 


the event that a sudden weakness 
develops in the industrials driving 
them down through the 83 area 
together with a break through the 
33 level of the rails. 


Secondary Trend In last com- 

menting onthe 
secondary trend it has been men- 
tioned that the action of the aver- 


_ages on July 26 had the earmarks 


of a selling climax with prospects 
of a recovery to around 40 for the 
rails and 92 for the industrials, 
which levels represented the first 
important resistance points on the 
upside. While there was evidence 
of hesitation within proximity of 
the objective, the industrials finally 
reached and penetrated it in good 
fashion. Although the rails have 
shown the same percentage gain as 
the industrials, the average has 
fallen short of its objective by a 
point and a half. The failure of the 


rails to reach 40 is, however, of no 
immediate significance. 

The averages last week reached 
another point where resistance to 
the forward movement was en- 
countered, representing 96 on the 
industrials in recognition of the 
peak of the May rally and 38.50 on 
the rails; the base of the December, 
1933, rally. A reaction to 92 and 
36 which are now support points 
would not indicate a termination of 
the secondary up trend. A decline 
through these points accompanied 
by increasing volume would, how- 
ever, be negative and would 
suggest the possibility of a testing 
of the August lows. 

The strong feature of recent 
market sessions has been the dull- 
ness evidenced on minor reactions 
and increasing activity on the 
rallies. Current dullness in areas 
where strong. selling pressure 
would normally be expected war- 
rants a constructive interpretation 
for the present. Should a further 
slight recession accompanied by 
diminishing volume develop fol- 
lowed shortly by a penetration of 
39 on the rails and 96 on the indus- 
trials the logical objective would 
be the July tops of 44.50 and 99 
respectively. 


Republic Steel’s Merger Plans 


OR the second time since the be- 

ginning of the depression Repub- 
lic Steel is occupying the center of 
the stage in the field of corporate 
consolidation. Taking third rank in 
size in the industry upon its forma- 
tion in 1930, it will by its present 
acquisitions more firmly establish 
itself in this position by raising its 
combined ingot producing capacity 
from just under 5 million tons per 
annum to nearly 64 million tons, com- 
pared with capacity of 9.3 million 
tons for its next larger competitor. 

The present plan, agreed upon by 
directors and to be voted on by stock- 
holders September 30, contemplates 
merger of Corrigan-McKinney Steel, 
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an integrated unit, and acquisition 
of Truscon Steel, a fabricating unit, 
by exchange of stock. Republic’s 
capital structure is to be reorganized 
so as to place present and future 
funded debt under a more suitably 
designed general mortgage and to 
substantially reduce the rather large 
preferred stock capitalization. It. is 
proposed to sell a new convertible 
general mortgage issue of $24 mil- 
lions, which would retire the exist- 
ing refunding and general mortgage 
bonds of Republic and provide $16 
millions with which to pay off bank 
loans, retire underlying debt and 
supply adequate working capital. 
Preferred stockholders are asked 
to aecept one-half share of new prior 
convertible preferred and two shares 
of common for each share of present, 
preferred with its dividend arrears. 
Acquisition of Corrigan-McKinney 
would require $15.4 millions of 5} 
per cent purchase money bonds, 27,- 
929 shares of new prior preferred 
and 698,223 shares of common, and 
complete acceptance by Truscon 
stockholders would involve issuance 
of 16,794 shares of new prior pre- 
ferred and 375,878 shares of com- 
mon. Thus Republic would finally 
have outstanding a maximum of 
342,527 shares of new 6 per cent 


$100 par cumulative convertible . 


prior preference stock and 4,353,120 
shares of no par common. 
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COLUMN 


W mw war break out in Europe? 
That question is the principal one 
that is fired at me since my return 
from abroad. Yet I must truly say 
that such apprehension abounds 
more among Americans than it does 
among the Europeans with whom I 
discussed this problem. While we 
are talking of an armed conflict on 
the Continent, on the other side of 
the Atlantic the people entertain the 
impression that there is grave dan- 
ger of a war in the Far East unless 
the tension between Russia and 
Japan is removed. Much of the 
sword rattling in Europe is confined 
to newspaper headlines. 


On ACCOUNT of their close prox- 
imity to the supposed keg of dyna- 
mite the Scandinavian countries 
should be apprehensive if there ex- 
isted any real danger of its being 
touched off, but they do not display 
any alarm and go about their busi- 
ness serenely, which is quite in con- 
trast with our own jitters. They 
viewed the assassination of Dollfuss 
as an internal disturbance, regret- 
table as it was. The Scandinavian 
people logically reason that a con- 
flict of arms is the very last resort 
to which any of the powers would 
go to settle the problems, political as 
well as economic, that so sorely press 
upon them for solution, 


G ermany of all European coun- 
tries wants war least of all, for she 
is not prepared to wage one success- 
fully. Her people realize their own 
unpreparedness. But this unfitness 
is more keenly understood by her 
kaders, from Hitler down through- 
out all his subordinates. They real- 
ize how suicidal a conflict would be. 
Der Fuehrer himself in every public 
utterance he has made since he be- 
came the virtual dictator has pleaded 
for peace. He had declared that 
there is no issue between Germany 
and France except the final disposi- 
tion of the Saar Valley, which if it 
could be settled amicably would re- 
sult in the most friendly relations 
between the two nations. 


Ix A MEMORABLE interview with the 
correspondent. of the London Mail 
Hitler stated that he would not sac- 
rifice a single German life for a col- 
ony, a declaration that has removed 
from the English mind a great deal 
of apprehension regarding the ulti- 
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mate aims of 
Germany. 
What Hitler 
is endeavor- 
ing to do, 
now that he 
is vested with almost 


supreme 
power, is to convey to the world the 
impression that the German people 
wish to remain free from foreign 
entanglements to work out their own 


salvation. She is confronted with 
too much unrest at home, brought 
on by the extreme economic crisis 
in which she finds herself. If war 
does come in Europe, it is felt, Ger- 
many will not precipitate or strike 
the first blow. Frank avowals of this 
nature issuing from the head of the 
state may be accepted at their face 
value, 


W en Mussolini rushed his troops 
to the Austrian frontier he took this 
quick action not because of any real 
fear that the Germans would march 
their forces into Austria, taking ad- 
vantage of the assassination of Doll- 
fuss, but to cower the Austrian 
Nazis into submission, The presence 
of the Italian troops was meant to 
show that Jl Duce would not enter- 
tain any change in the form of the 
Austrian Government and this threat 
in itself proved sufficient to restore 
order quickly. 


Tue German Government disavowed 
any participation, direct or indi- 
rect, in the short revolt. Its very 
nature and the character of its par- 
ticipants indicate that it had its ori- 
gin among the Austrian Nazis, who 
entertain the thought of a union 
with Germany, a groundless hope so 
long as Italy objects to having a 
German frontier at her door and 
prefers for her own safety a buffer 
state between her borders and Ger- 
many. As for Germany, she has 
claimed that she cannot interfere 
with the internal problems of an- 
other country—she has enough trou- 
ble to unravel within her own 
borders, 


However much Hitler’s policies are 
disliked, the feeling abounds abroad 
that were it not for his dominant 
personality Germany could easily be 
on the precipice of revolution, and 
were that to break out then the Con- 
tinental powers would have a most 


serious problem. on their hands to 


STOCKS — BONDS 
COMMODITIES 


Folder explaining margin require- 
ments, commission charges and 
trading units furnished on request 


Cash or Margin Accounts 
Inquiries Invited 


SPRINGS & CO. 


New York Stock Exchange 
New York Cotton Exrchange 
Chicago Board of Trade 

and other leading -xchanges 


60 Beaver St., New York 


Members 


Our Current Market Letter 


discusses the 


Railroad Situation 
Copy sent upon request 


GOODBODY & CO. 


Members New York Stock Exchange. New 
York Curb Exchange. Chicago Board of 
Trade and Commoditu§ Exchange. 
60 East 42nd Street 
New York 


ine. 


115 Broadway 
New York 


INVESTMENT HINTS 


and other valuable information on trading 
methods in our helpful booklet sent on 


request, 
Ask for K-6 
100 SHARE OR ODD LOTS 


(HisHom & (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


We invite inquiries from individuals who 
desire to open 


MARGIN ACCOUNTS 
either in 
100 Share Lots or Odd Lots 


OUR CURRENT BULLETIN 
sent on request for F 


M. C. Bouvier & Co. 


Members New York Stock Exchange 
Members N.Y. Curb Exchange ( Assoc.) 


20 Broad St. New York 


WHEN to BUY? 


“STOCK MARKET STUDIES.” a course of train- 
ing and instruction by H. M. Gartley, furnish 
the fundamental knowledge which, together with 
your own market observations, will place you 
in a position to decide. with assurance, the ques- 
tion “WHEN and WHAT to BUY for PROFIT.” 
Brochure completelu describing course, 
sent upon request. 


H. M. GARTLEY, INC. 
76 William Street New York 


Odd Lots—100 Share Lots 


Booklet F.W. 801 upon request. 


John Muir&@ 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 
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Highlights Active Bond Issues 


The following compilation furnishes the investor with essential data concerning active bonds listed on 
the New York Stock Exchange. Inclusion of an issue is not to be construed as a purchase recommendation 


—the table is intended to be informatory only. 


The issues contained in these presentations are changed 


weekly, so that in due time all active bonds will be covered. 


ISSUE 
Alleghany Corp. 58, 1944... 
Alleghany Cor 
Amer. Tel. & old io 1936.. 
Amer {Tel. & Tel: tye, 1939 


Amer. Tel. & Tel., col., Se, anes slated 
Amer. Tel. & Tel., 5! ; 
Amer. Tel. & Tel., deb. 

Amer. Tel. & Tel., deb. 5a, conte 
Armour & Co., 4'48, 1939... 


Armour & Co. (Del.), 5'48, 1943.. 
Baldwin Locometive 5a, 1940 

Brooklyn- Manhattan Transit 68, A, 1968. 
Brooklyn- Manhattan Transit 68, A, 1949. 
California Petroleum 5'48,1938.......... 


California Petroleum 5a, 1939........ 
Canadian Pacific, deb. perpetual. ; 
Canadian Pacific 4's, 194 

Canadian Pacific 1960. 

Canadian Pacific 5a, 1944, etfs, 


Canadian Pacific 58, 1954............ 
Consolidate Corp. Sa, 1947......... 
Consolidated Gas of N. Y. og SS. 8, 1945. 

Consoli Gas of N. 1987........... 
Consoli ate Gas of N. Y. 


Delaware & Hudson ref. 48, 1943. 
Delaware & Hudson 1937... 
Edison Elec. Brooklyn 4s, 
Goodrich 945 


Inland Steel 4!4s, A, 
niend Steel 4'5s, B, 1981 
Kresge Foundation 6s, 1936. 
Louisville Gas & Elec. — A 1982. 
Manhattan Rwy., 4s, 1990.. 


Manhattan Rwy., 2nd 4s, 2013... 
Morris & Essex 
Morris & Essex 1955. 
Morris & Essex 5s, 1955.. 
Northern Pacific gen. 3s, ‘2047. 


Northern Pacific 48, 1997..... 
Northern Pacific 4's, A 2047 
Northern Pacific 5s, C 2047... 
Northern Pacific 5s, D 2047. 
Northern Pacific 6s, B 2047. 


ie. 


Pennsylvania Pr. & Lt. 4 

Philadelphia Co., 5s, 196 
Reading A199 

Reading 4'»s, 

Standard Oil, N.Y. 44s, 1951. 


Texas Corporation cv. 5s, 1944. 
Utilities Pr. & Lt. 5s, ig 
Utilities Pr. & Lt. 54s, 19 
Western Union 4\4s, 
Western Union col. tr. 5s, 1938. 


Western Union 5s, 1951...... 

Western Union 5s, 1960.. 

Western Union 6'ss, 1936. 

Youngstown Sheet & Tube 5s, A 1978. ‘ 
Youngstown Sheet & Tube 5s,B1970....... 


D-Deficit. 
bygS. 8. Kresge personally. 


a As a whole only, beginning July, 1952. 
December, 1 


*Earnings of guarantor or company. 
N.C.-Non-callable. 
O1 indicates October as the month of maturity. Cacti Prices: Figures 
b As a whole only, beginni A 1953. 
1939. e As a whole beginning December, 1936. f'As a whole only 


Price nge 


Recent ——Yield— Now 
Price Current Net High i Callable 
66 76% 1.6% 74 102s 
58 8.6) 10.6 44 102 14 
28 17.9 46 25 1024 
103 3.9 29 10456 10156 105 
108 4.2 3.2 113 106% =105 
109 4.6 4.0 11036 105% 105 
110 5.0 4.1 113 105 110 
108 4.6 4.4 10314 110 
108 4.6 4.5 11% 110 
100 4.5 4.5 1004, 8745 102% 
5.6 5.9 98'4 82 105 
106 4.7 3.7 107', 102 cls 
101 59 59 1024, 93% 105 
100 6.0 6.0 100'; 99% 103 
101 5.4 5.2 10446 99% 101% 
102 49 4.5 103 9634 (101% 
79 5.1 85144 «61 N.C, 
4.7 5.1 99% 74% 10114 
92 4.8 5.0 07 71% 104 
110 4.6 3.7 110% 107 
5.1 5.1 102 77% «104 
103 4.9 4.7 110 96 100 
106 5.2 4.7 107% 101% 105 
102 4.9 4.8 106 97'5 103 
101 4.4 4.4 103% 106 
93 4.3 49 97 80% 410744 
101 5.4 5A 105 92 
107 3.7 29 107 
84 7.1 8.2 72 105 4 
103 6.3 49 105% 1107 
100 4.5 4.5 1011486 1102 44 
100 4.5 4.5 101 851g $102 
100 6.00 =6.00 82% 103 
104 4.8 47 1074 110 
52 7.7 7.7 544% 42% N.C 
20 13.3 40 284% 105 
88 3.9 4.0 8954 74% N.C, 
90 5.0 5.3 97% 73 N.C, 
100 5.0 5.0 103 77 N.C, 
65 4.6 2.0 71 N.C. 
98 4.1 4.1 101 3 N.C. 
7 5.7 5.7 90% 73% f110 
84 5.9 5.8 76% al05 
85 5.9 5.7 97 751 105 
93 6.4 6.3 103 86% all0 
97 4.6 4.6 997% 79 105 
87 5.8 5.7 92% 6335 105 
101 4.4 4.3 105 86 1105 
101 4.4 4.3 105 8614 105 
103 4.3 4.2 104'4 100 101 
103 4.8 4.6 103% 96% 101% 
27 18.5 pe 38% 18% 1 
e 29 20.1 41}, 22% 104 
78 5.7 6.7 M4 74% N.C. 
102 4.9 4.4 102% 91% N.C. 
84 6.0 6.6 9% 79% e105 
84 6.0 6.2 944%, «+79 £105 
101 6.4 5.9 102%, 96 
85 5.9 6.0 89% «74% 
85 5.9 6.0 89144 74% 13105 


?tCallable as a whole only. 


Ti mee Cc hae. Amount Prior 


Earne Outstg. Liens "Int, 
1932 §=1933 —-000,000 omitted—~— Dates 
1.05 0.67 $31.5 0 F1-A 
1,05 0.67 21.9 0 J1-D 
1.05 0.67 24.5 0 Al-0O 
6.82 6.56 2.6 $66.4 M1-§8 
6.82 6.56 12.0 66.4 J-J 
6.82 6.56 66.4 0 J-Di 
6.82 6.56 4.7 66.4 M-N1 
6.82 6.56 118.0 66.4 Ji-J 
6.82 6.56 150.0 66.4 F1-A 
0,22 1.46 38.0 0 J1-D 

"0.22 *1.46 42.3 0 Ji-J 
D2.59 D2.39 3.1 0 
1.83 1.85 83.4 28.6 J-J1 
1,83 1.85 8.0 28.6 J-D1 
D1.02 1.79 6.6 0.1 
D1.02 1.79 a4 0.1 FI-A 
1.01 1.05 201, 38.6 J-J 
1.01 1.05 20.0 0 M-S1 
1.01 1.05 245.0 0 
1.01 1.05 30.0 0 J-J1 
1.01 1.05 20.0 0 J-D 

2.54 2.93 36.7 0 M15-N 
3.70 3.16 50.0 $267.7 FI-A 
3.70 3.16 30.0 8267.7 3-315 
3.70 3.16 60.0 8267.7 Ji-D 
"0.04 49.0 1.0 MI-N 
*0.04 *0.24 7.4 50.0 MI-N 
"4.84 %4.36 444 0 Ji-J 
D1.04 0.97 19.8 18.2 J1-D 
D1.0 18.2 0 
72 1.08 26.4 0 
D0.72 1.08 14.1 0 F1-A 
5.9 0 J1i-D 
) 2.54 20.8 81.0 M-NI1 
*0.98 eee 40.7 0 Al-O 
"0.98 4.5 40.7 Ji-D 
"0.70 *0.65 35.0 0 J-D1 
*0.70 =*0.65 10.0 35.0 M-NI1 
"0.70 *0.65 15.0 35.0 M-NI 
6.86 1,02 54.6 107.8 F-MAN 
0.86 1.02 107.3 0 J1-AJO 
0.86 1.02 20.0 165.6 J-J1 
0.86 1.02 8.7 165.6 J-J1 
0.86 1.02 10.0 165.6 J-J1 
0.86 1.02 107.0 165.6 J-J1 
2.58 2.50 121.0 0 Al1-O 
1.76 1.57 60.0 891.8 J-D1 
1.44 1.70 50.4 31.6 Ji-J 
1.44 1.70 15.0 31.6 Ji-J 
2.32 4.86 50.0 18.5 J-Di5 
0.63 0.95 90.0 2.4 A-Ol 
1.00 1.00 36.0 8222.8 F1-A 
1.00 1.00 14.0 8222.8 Ji-D 
1.82 20.0 12.7 Mi-N 
0.84 1.82 8.7 0 Ji- 
0.84 1.82 25.0 12.7 J-D1 
0.84 1.82 35.0 12.7 MI1-S 
0.84 1.82 15.0 12.7 F-Al 
D2.09 D0.87 65.3 0 Ji-J 
D2.09 DO0.87 23.3 0 Al-O 


tAs a whole except for okie fund. Petes and interest 
Marvnity: Month of maturity is indicated by ue 

iven are the present call prices, if any. 
ec As a whole only, and for sinking fund at 107 '4. 
beginning March, 1940. S Subsidiary. 


» figure in interest dates; thus, 
‘These often change in later years, 
d Beginning 


pene ion of t 


restore order. This view has been 
so often expressed to me by those 
with whom I came in contact that I 
feel I must report it. These people 
fee] that he is the wall that stands 
between a capitalistic Germany and 
Communism of the type that char- 
acterized the last phases of the 
French revolution. Once such a wave 
took hold in Central Europe it would 
be difficult to confine it to Germany 
—it would extend itself throughout 
the Balkan terrain, 
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I.B.C.C. Appoints 


A. WILBUR, Managing 
Director of the Investment 
Bankers Code Committee, announced 
last week that Frank L. Scheffey, a 
partner of Callaway, Fish, had been 
appointed as his assistant and will 
act as Deputy Managing Director in 
charge of the Committee’s New York 
office which opened on September 1 
at 44 Wall Street. While Mr. 
Scheffey’s duties will center pri- 


marily in New York, where he will 
also act as executive secretary of 
the New York Regional Code Com- 
mittee, he will also assist in the Code 
work with about 2,800 investment 
bankers throughout the country who 
have registered under the Code, In 
addition George N. Lindsay of 
Speyer & Company, and George C, 
Hannahs of Hannahs, Bellin & Lee 
have been named as members of the 
Investment Bankers Regional Code 
Committee in New York, 
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AR D ROOM BREVITIES 


i. Or Gossip a Customers’ Man 
Hears Around Broad and Wall hay: 


ina 
American RADIATOR which recently introduced the revolutionary Neo-Angle 
bathtub will soon offer an equally radical kitchen sink—which means that your 
wife’s heart will sink when she discovers its advantages over what she has been 
getting along with. . . . The ladies certainly bought a lot of National 
Dairy’s cheese after it was packed in cocktail glasses, so Borden is going to 
pack its malted milk powder in pastel tinted glass jars which can be utilized 
for holding the cook’s spices and seasoning salts. . . . The ayes will have it 
at the Library of Congress soon, as twenty-eight doors are being equipped with 
electric-eyeopeners—and the new addition to the White House will have a few, 
too. . . . Perhaps the next eyeopener in Washington, however, will be 
Herbert Hoover’s new book “The Challenge to Liberty”—but why only part of 
it will be published in the Saturday Evening Post, nobody seems to know. r 


W aw STREET is wondering about the rumor that a new stock market daily | 


newspaper will be started soon—after reading “The Coming American Boom,” 
the brokers are ready to believe almost anything. . . . The questionnaire of 
the Choosing-a-Career Conference of 103 colleges was a blow downtown—selling 
and aviation were selected first and second while the brokerage business ran 


a poor tenth, . . . As one broker explained to a friend about his two sons: 
“One of my boys is working in Wall Street, and the other can’t earn a living 
either.” . . . Business dictators will be interested to know that the new 


Dictaphone buzzes like an angry bee if the recording lever is not in its proper 
position—well, it won’t be long before they’ll invent a Dictaphone that will talk 
back to you when you make a mistake. . . . The Christmas gift show of 
Revere Copper & Brass in New York which will feature the designs of Norman 
Bel Geddes indicates that industry is getting more and more artistic. 


S pear & COMPANY, which has always been known primarily for its chain of 
furniture stores, is fast becoming an important distributor of radios, electric 
refrigerators and other electric appliances—but now the management is con- 
sidering a line of air-conditioning units for homes and offices. . . . Wonder 
how the furniture manufacturers feel about the remark of one architect who 
says that homes of the future will have all furniture built into walls—when you 
want a chair, a table or even an ashtray, just press a button. . . . Along the 
same line the garter manufacturers must be worried about the trend toward 
ankle-length socks for men—these short-sox or slack-sox, as they are called, are 


finished with a lastex top and will be featured for all-year wear. . . . And 
don’t miss the new felt hats for fall which are equipped with a perspiration- 
proof band, double-hinged to the brim to prevent stains. . . . 


Jim FARLEY is expected to give the country a Christmas present of two-cent 
postage—most business men wish that presents of this kind were in order for 
Hallowe’en or Thanksgiving; they come sooner. . . . Speaking of Christmas 
stamps, the Xmas seals of the National Tuberculosis Association this year will 
commemorate the fiftieth anniversary of the sanatorium treatment and carry a 
picture of the “little red,” the one room cottage where the movement started. 

Incidentally, did you know that Christmas seals are a stamp collectors’ 


. item?—some of the early editions are very rare. . . . Well, Chrysler doesn’t 


seem to be worried about death taking a holiday for a new Airflow streamlined 
hearse has been added to the De Soto line. . . . This is a reminder that 
that flock of motor merger rumors is dying a slow death and it will be a surprise 
if more than three companies are finally tied up—but it is expected that Mr. 
Cord w:ll have a finger in the pie somewhere. . . . 


R apro will soon be in the news again with a slogan along the line that your 
present set is obsolete if it’s not equipped with a shortwave receiver—only one 
out of ten radio owners has a shortwaver, the rest have short waivers. 
Incidentally, there will be a new crop of words to add to your radio vocabulary 
this fall, including selectorlite, magic brain, sound-diffuser and touch-tuner, 
. But have you heard of the stunt of the radio dealer who equipped his 
1903 Ford with a 1934 auto-radio?—another way of making a lady out of Lizzie. 
. « . Are the Dionne quintuplets having their influence upon next year’s air- 
plane designs—which call for five engines and propellers? . . . About the 
same time the world’s largest plane with eight propellers will be completed 
in Soviet Russia—the motor industry had a cylinder race and it looks as though 
the aircraft industry will have a propeller race. . . . But have you seen the 
pictures of the S.S. Normandie, super-liner of the French line?—with its smoke- 
stacks in the stern it could be converted into an airplane carrier overnight. 
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1. Company a leader — diversi- 
fying its output — entering a 
newly created field of unlim- 
ited possibilities. 

. Earnings best in three years. 
Stock selling well under high. 
Possibilities of leadership and 
substantial price advance. 

This interesting stock ana- 
lyzed in our Market Index. 
Write today. 


NO OBLIGATION 


WINCHESTER 
INSTITUTE of FINANCE 


LAURENCE S. WINCHESTER, Pres. 
WINCHESTER MASS. 


STOCKS 


Everyone believes that the 
price of commodities will 
continue upward. What has 
taken place already, we 
emphatically predicted in 
1933(see Annual Forecast). 
Many investors cling to 
firms that have negligiblein- 
ventories. These stocks can- 
not be expected to benefit 
as raw material prices rise. 
A method of distinguishin 

the MORE PROFITABL 

COMPANIES is portrayed 
in a SPECIAL REPORT, 
which we will mail to you 
on receipt of your request. 
This expert guide to commodt 


stock selections yours, 
Simply Request 


The TILLMAN SURVEY 
24 Fenway 
BOSTON, MASS 


New Decline 
Ahead? 


Send for FREE Bulletin FWS-1 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 
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AMONG THE BULLS AND BEARS 


% The ratings used are from 
The Financial World Inde- 
pendent Appraisals. “Last B 
& B” refers to last previous 
item in this department. 


American Home Products 4 B 
Dividend uncertainty warrants no 
new commitments until earning 
trend is recovered. Recent price, 32. 
Decline in earnings in the first six 
months when $1.49 per share was 
shown as compared with $1.72 last 
year, was in line with previously ex- 
pressed opinions in these columns. 
Sales were slightly higher in the 
period but inability to absorb or pass 
on increased costs are responsib!e 
for the decline in profit margin. Lag 
in some lines has persisted with the 
higher priced products moving more 
slowly. (Last B & B, July 11.) 


American Snuff 4 A 

Continues attractive for income 
and appreciation around 65. The 
advance of American Snuff to new 
high levels for the year, since the 
recent recommendation at 59 (FW, 
Aug. 8), has been accompanied by 
rumors that a higher dividend than 
the present $3 annual payment may 
be discussed at the directors’ meet- 
ing on September 5. With earnings 
now running above $4 a share annu- 
ally and an unusually strong finan- 
cial position enjoyed, there appears 
to be no reason for not giving the 
stockholders a larger share of earn- 
ings. 


American Woolen 4 

Speculative long term holdings of 
the preferred at 46 need not be dis- 
turbed but common at 9 continues 
unattractive. The announcement that 
American Woolen has liquidated all 
banks loans, which amounted to $5.6 
millions at the first of the year, is 
hardly a bullish development for it 
simply reflects the rapid subsidence 
of manufacturing activities. Indi- 
cations of a large deficit for the third 
quarter have caused some concern as 
to whether the $5 dividend on the 
preferred which was inaugurated 
early this year will be continued 
when directors meet on September 
4. In view of a weakening price 
structure in the industry and possi- 
ble labor troubles, continuance of the 
rate is uncertain. 


Auburn Auto 4 Cc 

Continued avoidance of the shares, 
now at 25, still advised. Consider- 
able significance is attached to the 
appointment of Roy H. Faulkner as 
president of Auburn Automobile in 
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that he was formerly vice-president 
in charge of sales for the Pierce- 
Arrow division when Studebaker con- 
trolled it. The possibility of a merger 
between Auburn, Pierce-Arrow and 
Reo continues to lead the string of 
merger rumors but it is extremely 
doubtful if any definite action will 
be taken on any consolidation until 
after the close of the year. (Last 
B & B, July 25.) 


Baldwin Locomotive 4 Cc 

Only moderately attractive for 
long term speculative holdings 
around 8. Baldwin Locomotive is 
having its best year in some time 
for orders have already been received 
for 52 locomotives, of which 35 are 
steam and 17 are electric. Just a 
year ago less than 30 locomotives 
were on order. In addition the com- 
pany expects to close another order 
for five locomotives from Seaboard 
Air Line at a cost of $500,000. While 
it is apparent that progress is being 
made in the right direction, substan- 
tially more business will be required 
to reestablish the earning power of 
the company. (Factograph No. 26 
—Last B & B, July 4.) 


To Our Readers— 


ADICAL changes have 
been made by THE 
FINANCIAL WORLD in its 
contents, method of presen- 
tation, layouts and editorial 
policy during the past sev- 
eral months—all to increase 
the magazine’s usefulness 
to the reader. 

The large number of com- 
mendatory letters received 
from subscribers in recent 
weeks clearly show that THE 
FINANCIAL WORLD is 
now more valuable than ever 
before. But if there’s room 
for further improvement we 
want to know about it. 

If you have an idea or 
suggestion that you think 
will make the publication of 
even greater value, won't 
you please write us a letter 
about it? 

—THE EDITORS. 


% Data obtained from sources 
regarded as reliable, but no 
responsibility is assumed for 
their accuracy or for the pre- 
dictions which are presented. 


Bullard 4 C 

A fair measure of speculative pos. 
sibilities in the shares around 94 
justifies the retention of moderate 
holdings. Earnings gained sharply 
in the initial six months of the year 
with a profit of 75 cents a share con- 
trasting with the 86 cents per share 
loss in the first half of last year. 
Sales of tools were considerably bet- 
ter in the late spring months but 
some declines have been noted more 
recently. Company’s financial con- 
dition is adequate to withstand fur- 
ther moderate recessions in earnings, 
but operations should be comfortably 
in the black this year following de- 
ficits incurred each year since 1929, 


Cannon Mills B 

Uncertainties in the textile situa- 
tion warrant liquidation of holdings 
now around 32, Recommended at 22 
(FW, May 17, ’33), Cannon Mills has 
since sold as high as 38, but profits 
should now be accepted in view of 
the changed outlook for products. 
Overproduction of such items as 
towels, sheets and pillow cases, which 
account for 75 per cent of Cannon 
Mills’ volume, has resulted in lower 
prices and this unfavorable develop- 
ment plus the threat of an impend- 
ing strike has brought up the ques- 
tion as to whether or not the present 
$2 annual dividend will be continued 
when directors meet on September 
4. In the past the management has 
not hesitated to readjust dividends. 


Crown Zellerbach 4 C 

Although not outstandingly at- 
tractive, shares at 5 are not without 
speculative possibilities. Higher de- 
preciation charges and a sharp in- 
crease in minority interest more than 
absorbed the 31 per cent gain in 
operating income, with a deficit of 6 
cents per share in the July 31 quarter, 
double the per share loss in the same 
period last year. With the prices 
for newsprint remaining unchanged, 
the showing was not unfavorable, 
however, and earnings would quickly 
reflect adjustments, 


Eastman Kodak 4 A 

Retention of the shares, around 99, 
still warranted. Net income in. the 
24 weeks ended June 16 amounted 
to $2.91 per share, as compared with 
$1.85 in like 1933 period, as shown 
by the second interim report in com- 
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pany’s history. Operations are re- 
ported to have been considerably 
higher than last year and at the best 
rate since 1930. Exhaustion of 
present silver inventories (Kodak is 
largest industrial consumer) will 
mean higher raw material costs 
later on, but these should be absorbed 
by larger sales volume, (Factograpn 
No. 5—Last B & B, July 25.) 


Electric Auto-Lite 4 Cc 
Shares at 22 lack outstanding 


possibilities, but moderate longer | 


term holdings may be retained. A 
51.3 per cent gain in gross revenues 
in the first six months resulted in 
earnings of 77 cents a share as com- 
pared with 19 cents in the initial 
half of last year. However, earn- 
ings do not include equity in con- 
trolled companies which were not con- 
solidated and which, if added, would 
have brought the results for the half 
year to around $1 per share. Less 
promising outlook for the final six 
months suggests that some recession 


in income will be witnessed. (Facto- 
graph No. 53.) 
Exchange Buffet 4 D+ 


Continued avoidance of shares, 
even around 44, still advised. The 
glowing predictions for Exchange 
Buffet which have circulated around 
the street from time to time have 
as yet failed of fulfillment. Opera-' 
tions for the fiscal year ended April 
30 resulted in a deficit of 50 cents a 
share, against a deficit of 36 cents 
a share in the previous fiscal year, 
and now the report for the quarter 
ended July 31 shows operations fur- 
ther in the red. A deficit of 24 
cents a share compares with a deficit 
of 16 cents a share in the same quar- 
ter of last year. Inability to in- 
crease menu prices as rapidly as 
wholesale food prices advance ex- 
plains the decline in profit margin. 


General Railway Signal 4 c+ 

The longer outlook is sufficiently 
promising to warrant specwative 
consideration of the shares, now 
selling around 28. Although the 
loss of 41 cents in the second quarter 
contrasted with the profit of 45 cents 
in the same period of last year, 
bringing the six months’ deficit to 
$1.08 per share, unfilled orders are 
somewhat better at present. The 
company was the low bidder recently 
on the contract for equipping the 
independent subway system of New 
York City which will augment 
revenues in future periods. 


Int. Hydro-Elec. “A” 4 Cc 

At 5 the shares are believed 
moderately valued, and are suitable 
for speculative commitments. Higher 
expenses and depreciation charges 
offset improvement in gross in the 
second quarter and net declined al- 
most 7 per cent. Earnings amounted 
to 6 cents per share of class A stock 
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Royalties on Oil Production 


If inflation worries you, buy a 
BASIC COMMODITY—BUY OIL! 


The ideal diversified form of investment 
in this world essential commodity—the 


J. EDWARD JONES ROYALTY TRUST 


“Supported by long experience in the business— 
recommended by a splendid depression record.” 


A Series dishursement against $1000 Certificate records as follows: 


1931 1932 1933 

July $18.40* Sept. $30.60 Nov. $16.78 

Aug. 16.60 Oct. 27.56 Dec. 19.00 
Sept. 3.227% Nov. 29.90 Jan. (1934) 22.96 

Oct, 2.38** Dec. 28.82 Feb. 19.50 

Nov. 18.18 Jan. (1933) 26.42 Mar. 13.10 

Dec. 37.42 Feb. 18.64 April 14.26 

Jan. (1932) 33.80, March 12.34 May 18.56 
Feb. 3.50 April 11.88 June 17.02 

March 15.62 May 10.30 July 22.10 

April 39.68 June 6.88 Aug. 16.72 

May 26.38 July 7.40 

June 32.84 Aug. 9.62 

July 33.76 Sept. 15.44 

Aug. 30.08 Oct 16.50 Total $764.16 
| * Initial. ** Period of Military Shut in. 

THE RECORD SPEAKS 
Write for descriptive literature 
J. EDWARD JONES 
NEW YORK BOSTON 

| 342 Madison Ave. 50 Congress St. 


Electric Bond and 


Share Company 


Two Rector Street 


New York 


as compared with 58 cents in the 
initial quarter and 20 cents in the 
similar 1933 period. Business con- 
ditions in the more important terri- 
tories in which the company oper- 
ates remain reasonably favorable and 
the earnings outlook is considered 
good, 


Loew’s 4 B 

One of the more attractive of the 
motion picture stocks for long term 
holding. Recent price, 27.  Esti- 


mates that Loew’s will earn close to 
$5 a share for its fiscal year ended 
August 31, as compared with $2.15 
a share in the past fiscal year, are 
probably responsible for the rumors 
that a higher dividend than the 
present $1 annual payment will be 
considered at the directors’ meeting 
on September 5. An increased dis- 
tribution is warranted by both earn- 
ings and financial. position but the 
recent crusade against objectionable 
pictures has increased costs of opera- 
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Dividends Declared 


Regular 
Pe- Hldrs, of 
Company Rate riod my R 
Allied Chem. & Dye pl $1.75 Q Oct. 1 Sept. 11 
American Can 7% pf.......... $1.75 Q Oct. 1 Sept.15 
Amer. Hawaiian SS............. 25e Q Oct. 1 Sept. 15 
Amer. Home Products..........: 20c M Oct. 1 Sept. 14 
25c BM Sept. 15 Sept. 
Amer. Safety Razor............. 1 Rept. 29 Sept. 10 
Amer. Water Works & Elec. pf..$1 Oct. 1 
Q Oct. 1 Sept. 18 
6 Q Oct. 1 Sept. 18 
Automatic Vot. Mach ....... 12 Q Oct. 2 dept, 20 
Beatrice Creamery pf......... $1.75 Oct. 1 Sept. 14 
Bell Tel.ofCan.  ......... $1 Oct. 15 Sept. 22 
Q Jan. 2 Dec. 20 
Bohn Alum. & Brass......... Oct. 1 Sept. 14 
Miz. lic Oct. 1 Sept. 15 
Oct. 1° Sept. 15 
Comp. Oct. 1 Sept. 
& io Ry.. 70¢ Oct. 1 Sept. 7 
$1.50 Q Oct. 1 Sept. 12 
.....25e Q Oct. 1 Sept. 18 
Dov. ...2¢ Q Oct. 1 Sept. 18 
Comwlih. ‘Southern 86 pf $1.50 Q Oct. 1 Sept, 7 
Crowell Publishing............. 2he Q Sept. 24 Sept. 14 
Electric Auto-Lite pf... ... . $1.75 Q Oct. 1 Sept. 15 
Filene’s (Wm,) Sons. .... . ....20e Q Sept. 20 Sept. 18 
$1.62'4g Q Oct. 1 Sept. 18 
First Nat. Stores. . ......62Me Q Oct. 1° Rept. 12 
Railway Signal.......... 25e Q Oct. 1 Sept. 10 
$1.50 Q Oct. 1 Sept. 10 
Gillette Safet Resor Q  Sept.28 Sept. 4 
$1.25 Q Nov. 1 Oct. 1 
Grant (W. T.).... 25e Q Oct. 1 Sept. 12 
Hall (C. M.) Lamp............. 10c .. Sept.15 Sept. 1 
Hanna (M. A. $1.75 .. Sept.20 Sept. 5 
Hazel-Atlas Gi. . t. 15 
$1.25 Q Oct. 1 Sept. 10 
Q Oct. 1 Sept. 10 
Hercules Pow Q Sept. 26 pt. 14 
Jones (J. Edw. Royalty Tr. tins A 
part tr. ctfs..... $4.36 .: Aug. 25 July 31 
Do Ser B partic tr. etfs $3.54 .. Aug. 25 July 31 
Do Ser C etfs . $8.37 .. Aug. 25 July 31 
Lorillard (P.) Co. Q Oct. 1° Sept. 15 
$1.75 Q Oct. 1 Sept, 15 
Memphis Natural Gas $7 pf $1.75 Q Oct. 1 Sept. 20 
Memphis Pwr. & Lt. $7 pf $175 Q Oct. 1 Sept.15 
$1.50 Q Oct, Sept, 15 
McKeesport Tin Pl.............. $1 Q Oct. 1 Sept. 13 
Brew, Ltd.. .....40¢ Q Oct. 1° Sept. 15 
Ale Oct. 1° Sept. 14 
National Dairy Prod Oct. 1 Sept. 4 
$1.75 Oct. 1 Sept. 4 
Do pf., 8. $1.75 Q Oct. 1 Sept. 4 
G. Assn. pf... Q Oct. 1 Aug. 31 
N. Y. Steam 7% $1.75 Q Oct. 1 Sept. 15 
Do 6°; pf.. .. 3 Oct. 1° Sept. 15 
Aine rican Co.. Oct. 1° Sept. 5 
3 Oct. 1 Sept. 5 
$1.25 Oct. 1 Sept. 15 
$1.50 Q Oct. 1 
Do $6.00 pi $1.65 Oct. 1 Sept. 15 
1:75 Oct. 1 Sept. 15 
Omnibus Corp. pf... . . Oct. 1 Sept. 14 
Pacific Lighting $6 pf... . $1.50 Q Oct. 15 Sept. 29 
Package Machinery Co.. 25e Q Sept. 1 Aug. 20 
Pennsylvania Power Co. $6 a $1.50 Q Dee. 1 Nov. 20 
.55e M Oct. 1° Sept. 20 
65c M Nov. 1 Oct. 20 
Se 55e M Dec. 1 Nov. 20 
Penn. W T5e Q Oct. 1 Sept. 15 
Do $5 pf... 31.25 Q Oct. 1 Sept. 15 
$1 Q Oct, 1 Sept. 20 
Plymouth Oil... Q Sept,29 Sept, 
Co. of N. H. $6 pf... Sept.15 Aug. 31 
$1.2 Sept.15 Aug. 31 
South Porto Rico Sugar.........60e Q Oct. 1° Sept. 12 
Do pf... Oct, 1° Sept. 12 
Standard Inc... . Oct. 1 Sept. 4 
Do$ $1.75 Oct. 1 Sept. 4 
Standard Oil of Ohio pf... $1.25 Q Oct. 15 Sept. 29 
Texon Oil& Land... .......... 5e Q Sept. 29 Sept. 10 
Wesson Oil & Q Oct. 1 Sept. 15 
West Penn. EL, A. $1.75 Q Oct. 1° Sept. 17 
West Pow. 7% pf...... $1.75 Q Nov. 1 Oct. 5 
Q Nov. 1 Oct. 5 
Wilco Itch. .. Aug. 15 Aug. 1 
Wrigley (Wm.)Jr............... 25¢ M Nov. 1 Oct. 20 
..25e M Dee. 1 Nov. 20 
Accumulated 
$3... Sept.15 Aug. 31 
$1.75 .. Oct. 1 Sept. 15 
Extra 
Filene’s(Wm.) Sons............ 10c_ .. Sept. 29 Sept. 18 
Lake Shore Mines........... .50e .. Sept.15 Sept. 1 
15c 29 Sept. 10 
Wesson Oil & Snowdrift....... . Qct. 1 Sept. 15 
Increased 
Myers (F. E.) & Br 40c .. Sept.29 Sept. 15 
Initial 
Hanna (M.A.).................26e Sept.10 Sept. 5 
Partial 
Amer. Pwr. & Lt. $6 pf........ 37 Oct. 1 Sept. 6 
.31%e Oct. 1 Sept. 6 
Reduced 
Babeock & Wileox.............. 10¢ Sept. 20 
.....%5e Q Oct. 1° Sept. 15 
Stock 
North AmericanCo............ % Q Oct. 1 Sept. 5 


tions for its film producing sub- 
sidiary, Metro-Goldwyn-Mayer, and 
for this reason a higher dividend 
may be deferred for the present, 
(Factograph No. 12.) 


Life Savers 4 B 

Stock’s chief attraction is for in- 
come and the retention of moderate 
holdings on that basis is justified. 
Recent price, 21. Earnings in the 
second quarter fell below the results 
of the initial three months, with 51 
cents a share comparing with 61 
cents in the earlier period. Current 
dividend is being covered by a com- 
fortable margin, but increasing com- 
petition and higher costs suggest 
that company’s former earning power 
will not be regained within the near 
future. 


Packard Motor 4 Cc 


Moderate speculative holdings need 
not be disturbed at present. Recent 
price, 34. Plants of the company are 
being rapidly retooled in preparation 
for the new low priced model (FW, 
July 25). Sales representatives from 
abroad as well as this country are 
now being drilled on an intensive 
campaign which company officials are 
confident will go far in bringing 
back many former Packard owners 
to the fold. An extensive radio and 
national advertising drive will e 
employed to back up the sales efforts 
as soon as dealers are supplied with 
the new cars, 


Pathé Exchange 4 Cc 

Continued avoidance of the class 
A stock at 15 and the common at 
13 still advised. Between now and 
September 11 stockholders 
vote on the Pathé reorganization 
plan, it appears likely that there will 
be some complaints heard among the 
common shareholders who are to re- 
ceive only one-twentieth of a share 
of new stock for each old share now 
held, Holders of class A stock are 
scheduled to receive two shares of 
common for each share held, while 
each share of old 8 per cent pre- 
ferred will be exchangeable for one 
new share of $7 convertible pre- 
ferred stock and five shares of com- 
mon. The claim that the company 
is being turned over to the preferred 
and class A stockholders is true as 
these two classes will receive 526,261 
shares out of the total of 573,700 
shares of new common stock to be 
issued. On the other hand, the pro- 
posed recapitalization will solve the 
problems of clearing up all dividend 
arrears and permitting the reestab- 
lishment of regular preferred divi- 
dends. 


Pet Milk 4 C+ 

Retention of limited speculative 
holdings at recent price of 15 is 
recommended. Despite a rather sharp 


gain in sales in the first half of the 
year, higher expenses restricted oper. 
ating profits with earnings in the 
second quarter less than half those 
of the same period of last year, A 
better initial three months, however, 
enabled net to equal $1,11 per share, 
as compared with 74 cents a share 
last year. Financial position is 
strong, with substantial inventories 
accumulated. 


Poor & Co. “B” 4 C 

Prospects for a substantial re- 
covery in earnings mark the shares 
attractive at 84 for speculative pur- 
chases. The profit of 75 cents per 
share of class B shown in the first 
six months was largely realized in 
the second quarter when the rail- 
roads became purchasers of equip- 
ment on a greater scale. Billings in 
the June period were reported at 
three times last year, with a sub- 
stantial back log believed likely, 
Company’s financial position has 
been well maintained in spite of 
operating deficits, with net working 
capital amounting to $1.5 million 
on June 30, 


Spicer Mfg. 4 Cc 

Other equities are considered more 
promising that the common at 7. 
Profits gained markedly in the sec- 
,ond quarter with 77 cents per share 
earned, as compared with the deficit 


WEEKLY RECORD OF EARNINGS 


EARNED PER SHAR 


12 to 33 


ON COMMON STOCK: 19 
American Sumatra Tobaeco........ $2.40 $0.05 
American Water Works........... 1,25 1,18 
Arkansas Power & Light.......... p4.14 p8.33 
Commonwealth & Southern.....,.. 0.01 
Emporium Capwel] ............0. 0.48 0.46 
Kansas City Power & Light....... p82.84 p86.80 
7 Months to July 31 
Commonwealth Edison ..,....... 2.36 2.66 
Hudson & Manhattan............ nil nil 
Natomas Company = 
Public Service Northern Illinois... .. 1.47 2.03 
6 Months to July 31 
3 Months to July 31 
Crown Willamette Paper.......... 72.29 40.95 
nil nil 
12 Months to June 30 
Chickasha Cotton 3.28 1.30 
2.48 2.00 
6 Months to June 30 
American Home Products.......... 1.49 1.72 
5.50 4.15 
Derby Oil & Refining.............. nil nil 
Ragle Pitcher lead... nil 0.54 
General Railway Signal........... ni 0.50 
International Hydro-Klectro ...... a2.33 al.92 
Loft Incorporated 0.009 0.10 
Life Savers Corporation 1.12 1.22 
Timken Roller Bearing........... 1.0 0.27 
0.67 0.39 
3 Months to June 30 
Remington Rand .........., 1,05 nil 
24 Weeks to June 16 
Eastman Kodak 2.91 1.84 
12 Months te March 29 


a on Class A stock. b on Cia» B stock. 
t on first preferred stock, ¢ on second preferred stock, 
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of 21 cents in the first three months, 
Company’s earnings benefitted from 
the greater automobile production, 
put less promising outlook for the 
second half indicates that net will 
not approximate the exceptionally 
favorable second quarter results. 


Socony-Vacuum 4 B 

Unattractive for yield but long 
term speculative holdings around 15 
need not be disturbed. The elimina- 
tion of a host of private brands 
among the products formerly sold by 
the eight marketing companies of 
Socony-Vacuum which have been 
consolidated together, marks a new 
era in the history of the company. 
In the future four new names will 
cover them all: Mobilgloss, an auto- 
mobile cleaner and polish; Mobil- 
Wax; Mobil-Upperlube, a top cylin- 
der oil; and Mobil Handy Oil. 
Within a short time the company 
will embark on an intensive adver- 
tising campaign to further popular- 
ize the Mobil flying red horse which 
in the past has been an important 
factor in the success of Mobiloil and 
Mobilgas. Officials of the company 
feel that the standardization of the 
line of petroleum products will in- 
crease both sales and profits. 


Timken Roller Bearing 4 B 

Shares at 30 are still considered 
attractive for new commitments. 
Net in the second quarter was some- 
what below expectations, but the 
profit of 54 cents a share brought 
earnings to $1.07 for the half year 
compared with 27 cents in the 1933 
period. Better demand from the 
railroads for the company’s products 
is becoming more evident supporting 
assumptions that the current divi- 
dend rate may be increased. (Fac- 
tograph No. 19—Last B & B, 
August. 8.) 


Underwood Elliott 4 B+ 
Unattractive for yield at 48, but 
continues to offer possibilities for 
long term holding. The new model 
typewriter upon which the company s 
engineers have been concentrating is 
ready to be introduced. While it 
includes several improvements, there 
will be no advance in price over the 
present machines. Officials of the 
company consider that the added fea- 
tures without additional charge will 
afford a decided competitive advan- 
tage as well as increase the lagging 
replacement demand. (Factograph 
No, 20—Last B & B, August 8.) 


A Public Utility Bond for Income 


A discussion of Montana Power first and refunding 5s, 
1943, which are available to yield over 5 per cent. 


ONTROLLED by American 

Power & Light, the Montana 
Power Company is both a holding 
and an operating company, serving 
an important mining section of the 
country with light and power, and 
natural gas is also sold to large 
industrial corporations, The com- 


‘ pany’s past record reflects the de- 


clining rate of activity among the 
principal consumers in the territory 
in which it operates, but earnings 
have not failed to cover fixed charges 
by a fair margin. The first and re- 
funding 5s due in 1943 are the senior 
issue of the parent company, pre- 
ceded by $5.1 millions in subsidiary 
debt, but appear well protected by 
earnings and asset position. The 
issue is available on an attractive 
yield basis, for at the recent price 
of 96, the bond offers a return of 
5.55 per cent to maturity and a cur- 
rent yield of 5,20 per cent, 

Gross revenues for the system in 
the 12 months ended July 31, 1934, 
were 3 per cent higher than in the 
preceding period, but sharply higher 
depreciation charges prevented the 
translation of this improvement into 
net income. However, fixed charges 
were covered 1.44 times, as against 
1.70 times in the earlier twelve 
months, For the 1933 calendar year, 
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revenues covered fixed charges by 
1.55 times. 

Financial condition when last de- 
tailed was comfortable for a utility 
company, with net working capital 
of $765,000. A subsidiary maturity 
of $1.5 million next year is the only 
large impending funding operation 
and the character of the mortgage 
indicates that no difficulty should be 
encountered. 

The first and refunding 5s are 
secured by a lien on entire property 
subject to the underlying mortgages 
mentioned above. There are $28.8 
millions of the issue outstanding, 
and the bonds are callable at 105. 
A sinking fund of 1} per cent ap- 
plied annually will redeem a sub- 
stantial amount of the bonds before 
maturity, 

Completion of the Government’s 
Grand Coulee project would in some 
measure create a new competitive 
factor in the territory, but it is un- 
likely that the company will be mate- 
rially affected before the refunding 
5s mature. Surveying all of the 
possible adverse conditions, the con- 
clusion remains that the bonds are 
-attractively priced at the present 
time as a medium grade issue and 
may be considered from the stand- 
point of income, 


WHICH STOCKS 
A BUY NOW? 


—from long-pull view- 
point, what groups best 
for balanced li 


a 
RAILS GOOD FOR 
ANOTHER RISE? 


—despite doubtful fu- 
ture, will rails join mar- 


ket in general advance? 


WILL INFLATION 
SAP Your BONDS? 


—practical, specific ad- 
vice how to hedge your 
holdings against inflation. 


9 
GOOD-BYEtoYOUR 
POWER STOCKS? 


— before you say fare- 
well to utilities, get the 
full facts. 


TWO WAYS to AID 
YOUR INCOME 


— big yields are pitfalls! 
How income can be rea- 


sonably increased. 


Write 
for Free Copies of 
Above Reports 


Babson’sReports- 


Div. 36-48, Babson Park, Mass. 


Send free copies of reports men- 
tioned in The Financial World. 


p> them you saw their announcement in 


pe writing to advertisers, please tell i 
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DIVIDENDS 


The Board of Directors have declared a quar- 
terly dividend of 25c per share on the Common 
Stock of this Corporation, payable October Ist, 
1934, o stockholders of record September 18th, 
1934. Checks will be mailed to the holders of 
Common Stock and Voting Trust Certificates 
for Common Stock. Transfer books will not 


close. 
A. SCHNEIDER, Treasurer. 
New York, August 27th, 1934. 


“MONTHLY INCOME 
SHARES, INC. 


70 Wall Street. New York 
August 25, 1934 


The Board of Directors this day declared the 
regular monthly dividend of lc. per share on 
the Class A stock of the corporation. payable 
August 27, 1934, to stockholders of record 
August 25. 1934. 


M. A. COBB, Treasurer. 


The Bell Telephone Company of Canada 


Notice of Dividend 
A dividend of one and one-half per cent 
(1.50%) has been declared payable on the 15th 
of October. 1934, to shareholders of record at the 
close of business on the 22nd of September, 1934. 
F. G. WEBBER. 


Secretary. 
Montreal. August 22nd, 1934. 


E. 1. DU PONT DE NEMOURS & CO. 
Wilmington. Delaware, August 20, 1934. 
The Board of Directors has this day declared 
a quarterly dividend of $0.65 a share and an 
extra dividend of $0.50 a share on the outstand- 
ing $20 par value Common Stock of this Com- 
pany. payable September 15, 1934 to stock- 
holders of record at the close of business on 
August 29. 1934: also dividend of $1.50 a share 
on .he outstanding debenture stock of this Com- 
pany. payable on October 25, 1934 to stock- 
holders of record at the close of business on 
October 10. 1934. 
CHARLES COPELAND. Secretary. 


Books for Investors 
and Traders 


Books to Aid in Interpreting 
Movements of Dow-Jones Averages 


“THE DOW THEORY” 
By Robert Rhea (257 pages)... .......... $3.50 
(Leading authority on interpreting movements 
of Dow-Jones Averages) 


“THE STOCK MARKET BAROMETER” 
By William P. Hamilton (278 pages)......... 2.50 
{Former Editor of Wall Street Journal) 


“DOW-JONES AVERAGES” 
Compiled bs Barron's (190 pages) . 
(Tabulation of all Dow 
to June 1, 1934) 


“GRAPHIC CHARTS” 
f%) Robert Rhea (42 charts, 11x17).......... 12.50 


(Charting Daily Movements of Dow-Jones Aver- 
ages—-1897 to July 1, 1934) 


-Jones Averages—1897 


Books on Wall Street and the 
Stock Market 


“STOCK MARKET TECHNIQUE” 
No. 1 by Richard D. Wyckoff (123 pages).... 1.00 


“UNDERSTANDING THE STOCK 
By Alliston Cragg (276 pages). 3.00 


“WORK OF THE STOCK EXCHANGE cre)” 


By J. Edward Meeker (720 pages 
(Late Economist to N. Stock 


Send Your Check or Money Order to 
Financial World, 53 Park Place, New York 
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The Bond Market 


TREND OF THE BOND AVERAGES 


Western Pacific 4s 


ONFIRMATION of earlier re- 

ports to the effect that directors 
of Chicago Great Western were 
about equally divided on the ques- 
tion of whether or not to make the 
interest payment due September 1 
on the first 4s is found in the an- 
nouncement that half of the interest 
would be paid on and after that date. 
The only alternative which bond- 
holders have for acceptance of this 
compromise arrangement is a wait 
of indefinite duration for all of the 
intérest due. Although the period of 
grace provided by the bond inden- 
ture extends but six months, the 
coupons which are sent in for col- 
lection will be stamped as evidence 
agreement to the postponement of 
payment of the remaining 50 per 
cent until September 1, 1935. The 
company reserves the right to pay 
this amount at an earlier date. The 
offer is entirely one-sided since it 
provides for acceptance without re- 
gard to the number of bondholders 
who finally agree to the arrangement, 


Pre-holiday dullness and reactionary tendencies in the railroad 

group and other divisions of the list were relieved only by a 

few instances of special activity, notably the sharp rise in 

Republic Steel 54s on merger news, and the spurt in Portland 
General Electric Bonds, 


and makes no concessions or repara- 
tion to the consenting bondholders 
in consideration of their compliance, 

The Chicago Great Western suf- 
fered a net loss of about $600,000 
for the first half of 1934, and will 
doubtless end the year with a sub- 
stantial deficit. Under the circum. 
stances, the possibilities of further 
difficulties arising in connection with 
the next semi-annual coupon on 
March 1, 1935, are apparent. Unless 
there should be a rather startling 
change in the road’s financial posi- 
tion over the next six months, a 
reorganization (which would pre- 
sumably be carried out under Section 
77 of the Federal Bankruptcy Act) 
appears likely. If this view proves 
to be correct, those investors who in- 
tend to continue representation in 
the situation had best accept the 50 
per cent payment on the old theory 
that half a loaf is better than none, 
Last week’s decline in these bonds 
appeared to discount all of the un- 
favorable developments, but even 
lower prices might be witnessed in 


the event of complete default later on. . 


RECENT IMPORTANT BOND REDEMPTION CALLS 


| ISSUE 


Sun Pipe Line Co. deb. 5s, 1940 


Abraham & Straus, Inc. deb. 54s, 1943....... 


Saar Basin Consolidated Counties ext. 7s. 1935 266, 
Southern California Telephone Co. first & ref. 5s, 1947. 159,000 105 Nov. 1, 1934 
Staten Island Edison Corp. ref. & imp. 6s, 1934-35 inti 
Strutwear Knitting Co. first 7s, 1937-38........ 
Sun Oil Co. deb. 5 es, 1939............. 
Tide Water Associated Transport Corp. first lien marine 
United Biscuit Co. of America deb. 6s, te . 
Vamma Water Power Co. first & gen. tice, 19577 52,000 100 Oct. 1, 1934 


*To be paid in dollars of an amount equivalent to franc value at old parity. 


Redemption 
Amount Call Price Date 


$500,000 102% Oct. A, 


American Sales Book Co., Ltd. first 6s, 1939.......... 250,000 103 Oct. 1,8 

Entire 102% Sept. 1, 1934 
Bohn Aluminum & Brass Corp. 500,000 101 Nov. 1, 1934 
Canada, Dominion of, 4s (Oct. 1), 1934................ Entire 00 Sept. 1, 1934 
Chicago Daily News, Inc. deb. 6s, 100,700 101 Sept. 1, 1934 
Eastern Connecticut Power Co. first & ref. 8, 19048..... 37 105 Oct 1, 1934 
Hawaiian Electric Co., Ltd. ref. & imp. 6s, 1954. ....... 250,000 00 Sept. 30, 1934 
Humble Oil & Refining 6.0.0.0 0.0 00 Entire 102 Oct. 1, 1934 
Kalamazoo Vegetable Parchment Co. first 6s, 1938.... 200,000 101 Sept. 1, 1934 
Nord Railway Co. ext. 6 408, 1950... 466,000 * Oct. , 1934 
Northern Electric Co., Ltd. first 5s, 1939. onede shaw Entire 105 Dec. 1, 1934 
Oneida Community, Ltd. 6 54,500 101 Oct. 1, 1934 
Otter Tail Power Co. gen. 6 448, 19389. .............55 100,000 100 Oct. 1, 1934 
Pacific Finance Corp. of California 5s “*1°' 193: 5-36... Entire 100 % Sept. 1, 1934 
Pacific Finance Corp. of California 5 158 rag , 1935-36. . Entire 101}4 Sept. 1, 1934 
Paraffine Cos., Inc. conv. 58, 1935... Entire 101 Nov. 1, 1934 


ire 100 A 
Entire 1014-102 Oct. 1, 1934 
101 Ss 
Entire 101% Oct. 2, 1934 
58,000 101% Sept. 15, 1934 
f 104 N 1 


THE FINANCIAL WORLD 


r 

Ug 

13 

" 
ais 
A\ 
f 
0 
| de 
_ 
mi 

til 
T 
si 
. 
cl 
| 
| Qa 
| 
| a 
t 

| 

- 


The Commodity Situation 


TREND OF COMMODITY PRICES 
DAILY COMMODITY INDEX--DECEMBER 31, 1931 100 
150 934 7 
140 
My | 
130 
120 
no 
100 
90 


RREGULARITY, with few posi- 

tive changes and none of signifi- 
cance, has marked the commodity 
price movement since the middle of 
August. The occasional recurrence 
of inflationary gossip was without 
definite influence. Several items of 
major importance, such as the tex- 
tile labor controversy and further 
recession in the cotton crop pros- 
pect, pretty well offset each other. 
The final release of the text of the 
Cuban treaty encouraged an exten- 
sion of the recent advance in sugar 
prices which established a new high, 
but the effect was not lasting. The 
situation was clarified somewhat by 
the disclosure of the terms of the 
treaty, but the prospect was still 
clouded in the absence of informa- 
tion from Cuban sources as to the 
next steps to be taken by the island 
republic. An export tax, a minimum 
sales price, or both, were considered 
as the probable direction of Cuban 
action for the purpose of deriving 
the greatest advantage from the 
favorable American market situation 
to be enjoyed by Cuba. 


OTTON prices held up well in 

the face of all the strike argu- 
ment. The strong spot situation oc- 
casioned by the slow marketing of 
the new crop combined with the pros- 
pect that the next Bureau report 
will lop another quarter million bales 
from the crop outlook, kept senti- 
ment from becoming over-bearish. 
The slowness in marketing is at- 
tributed partly to the delay in get- 
ting the new Bankhead processing 
machinery in operation and partly 
to the holding back of the staple for 
crop-loan purposes. The Reconstruc- 
tion Finance Corporation has placed 
$250 million at the disposal of the 
cotton loan administration, although 
it is not expected that even half of 
this eventually will be required. Such 
a sum would enable the growers to 
borrow against 4 million bales. Last 
year $290 millions were made avail- 
able for cotton loans but only $139 
millions were loaned and almost $100 
millions of this have been repaid. 


OTTON price ideas also have 
held up in reflection of reports 
from the cloth markets indicating a 
consuming demand for prints of 


SEPTEMBER 5, 1934 


a Sugar establishes new high 
prices with release of U. S.- 
Cuba treaty, but influence is 
modified by uncertainty regard’ 
ing Cuban policy. . . . Cotton 
industry strike threats have little 
effect on price, being offset by 
further drop in crop Mie," 
and slow marketing. . . . Tin 
consumption up. . . . Grains 
nervous and move irregularly. 


about double the restricted output. 
Government purchases for relief pur- 
poses figure heavily in the sales but 
the distributing demand also is 
heavy. Many mills are understood to 
have cleared out their surplus stocks 
to a degree warranting resumption 
at a full operating rate. The dis- 
tributing demand, however, possibly 
indicates preparedness on the part 
of distributors who wished to pro- 
tect their requirements in the event 
the mills are tied up for a sustained 
period by strike. The early passing 
of the labor cloud, therefore, would 
be likely to check abruptly the rate 
of buying and justify retention of 
the restrictions on production. Ex- 
port demand since the new crop year 
opened August 1 has been disap- 
pointing, running at less than half 
the rate of August last year. Com- 
petition between American and for- 
eign growths in European markets 
is keener than ever, with the spread 
between Indian and American widen- 
ing to 210 points. The practical 
elimination of demand from Ger- 
many and uncertainty over the trend 
of the British pound and American 
dollar have not helped the American 
cotton export outlook. 


IN consumption for the 12 

months ended June 30 last 
totaled 128 thousand tons against 
104,888 in the preceding year, the 
greatest gain being shown by the 
United States which consumed 55,- 
934 tons against 41,459 in the prior 
12 months. 


RAINS have been nervously 

erratic, wheat and corn particu- 
larly indicating the unwillingness of 
speculative interests to maintain a 
position on either side of the mar- 
ket. The certainty of short crops 
not only here but in other produc- 
ing countries, and the small carry- 
over expected for the end of the cur- 
rent season next year, provide much 
encouragement for the holding of 
the major grains, but political un- 
certainties and confusion of opinion 
regarding monetary developments 
act as a brake on action. The Cana- 
dian wheat crop outlook continues to 
drop, latest private estimates sug- 
gesting a total Dominion crop of not 
more than 220 million bushels. 


Higher Food Pri 
Will Aid This Stock 
j.OOD prices are up sharply and go- 
ing higher. Many of the food stocks 
have discounted this strength. We have 
selected a stock, representing a com- 
pany with a heavy food inventory, that 
has not begun to discount the increased 
prices that lie ahead. 
Sells under 20 
Normal earnings better 
than $4 a share 
Has sold above 100 
Excellent financial shape 
ISCUSSION of this company, with 
definite market recommendation is 
included in the current UNITED 
OPINION Bulletin. Introductory copy 
FREE on request. 
Send for Bulletin F.W. 98 FREE! 


(Please print name and address) 


UNITED BUSINESS SERVICE 


210 Newbury St. NE Boston, Mass. 


DO YOU HOLD 
THESE STOCKS? 


HE outlook for the stocks listed below is 

discussed in our current Stock Market Bul- 
letins, copies of which will be sent to you free 
of charge. 


American Radiator 
American Smelting 
Atchison 


General Motors 
international Harvester 
International Nickel 


Baltimore & Ohio Johns- Manville 
Bendix Aviation Mathieson Alkali 
Borg-Warner Montgomery Ward 
Caterpillar Tractor New York Central 
Chrysler Pennsylvania R. RB. 
Columbia Gas Timken Roller Bearing 


Eaton Manufacturing Union Carbide 


Simply send your name and address and the 
above mentioned Bulletins will be sent to you 
without cost or obligation. Also an interesting 
book called, “MAKING MONEY IN STOCKS.” 


INVESTORS RESEARCH BUREAU, Inc. 
Div. 589, Chimes Bldg., Syracuse, N. Y. 


Financing 
Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources 


H.D. WILLIAMS 


120 Broadway New York City 


| 


i} 


INFLATION 
ZERO HOUR? 


Are YOU Prepared? 


Our weekly bulletin, “Market Action,” tells 
you What Stocks to Buy, When to Buy . . . and 
When to Sell. Free Sample Copy on request, or 


Send $1 for 4 Weeks’ Trial 


WETSE Market Bureau, Inc. 


624A Empire State Bidg., .. Y. 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers, Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 63 Park Place, New York, N. Y. 


Please print each request on a separate 
sheet together with name and address. 


FOR PARTICULAR PIPE SMOKERS—A handsome and un- 
usual booklet published by the American branch of a famous 
old English establishment, internationally noted for the high 
excellence of their products. It tells most fascinatingly the 
history of the unique materials from which their pipes are 
made: nearly five dozen pipes are illustrated in actual size. 
Also included are descriptions of their famous pipe tobacco 
mixtures along with photographs of cases, cleaners, pouches 
and carbor cutters. 

MAKING PROFITS IN SECURITIES—Valuable stock market 
booklet explains methods employed by successful investors. 
The part fundamentals play and the market's technical con- 
ditions, as well as general sound methods for income and 
profit building, are pointed out. 

HOW TO ANALYZE COMMON STOCKS—A most concise 
method for determining: the bottom for stock prices is fully 
described in a recently published booklet. All of the essen- 
tials of price setting are boiled down to four simple rules. 

MAKING MONEY IN STOCKS—A straightforward compre- 
hensive treatise on sound methods to pursue in the purchase 
and sale of listed securities. 

REPRESENTATIVE COMMON S8TOCKS AS LONG TERM 
INVESTMENTS—A tabulation of the record of 50 companies 
over varying periods of time. Made available to interested 
investors by a New York Stock Exchange house. 

THE MALTING INDUSTRY—A brief survey of a leading cor- 
poration and its place in the malt industry. This circular is 
made available to interested investors by a well-known firm 
of investment bankers. 

$6,000 to $600,000 IN A LIFETIME—By a continuous ap- 
plication of fundamental principles it has been possible in an 
Investment Lifetime to accomplish such a growth in capital 
without borrowing. Compiled in the largest statistical com- 
munity in America. 

WEEKLY FORECASTS—Based on the United Opinion of Rec- 
ognized Business and Bconomic Authorities, and giving 
definite selling and buying advice on leading stocks. Sample 
copy upon request. 

DAILY STOCK MARKET GUIDE—A letter, issued daily, pre- 
dicts the probable market action of 30 industrial and _ five 
railroad stocks, Predictions are based on Scientific Analysis 
of the Technical Position and are given as opinions only. 

ANSWERING AN IMPORTANT QUESTION—If you really 
want to know what life insurance and annuities can do for 
you, you'll appreciate the simple, untechnical answer in a 
new booklet issued by one of the largest insurance companies 
in America. 

MARKET INDEX—A weekly bulletin covering general reflec- 
tions on factors which will influence a turn in the market, 
Separate comments on the Washington Influence and Business 
Traffic Signals. Also definite recommendations of low-priced 
stocks. 

BROKERAGE SERVICE TO INVESTOR AND TRADER—A 
well-known New York Stock Exchange firm has prepared this 
informative folder. 

STATISTICAL ADVICE ON GRAIN FUTURES, COTTON, 
STOCKS AND BONDS—Thoroughly covered in the bulletins 
issued by a middle western service. These bulletins should 
be of great interest to every grain trader. 

ANNUITIES EXPLAINED—One of the largest life insurance 
companies has issued a new booklet which describes in sim- 
ple language the different kinds of annuities issued by it. Ex- 
amples are included which indicate how these yarious forms 
of guaranteed life incomes meet the needs of men and women 
in all walks of life. 

DOW THEORY COMMENT—Provides a sound appraisal of the 
market's trend—no tips. Subscribed to by many of the coun- 
pat) most experienced traders. A recent letter will be sent 
gratis. 

TRADING METHODS-—-A 24-page booklet issued by a New 
York Stock Exchange house, containing a brief explanation 
of the different operations pertaining to stock market trading. 

THE COMING AMERICAN BOOM by L. L. B. Angas—the most 
widely discussed book on Wall Street today. American edi- 
tion Just off the press; the first run of 17,000 copies has 
already been exhausted. Every investor and speculator will 
want to possess a copy. Literature available. 

POINTING THE WAY TO MARKET PROFITS—New 60-page 
brochure, just off the press, has been prepared with the pur- 
pose of supplying the average investor and trader with a 
comprehensive and clear-cut understanding of a highly en- 
lightening course of instruction. 

TIN AS AN INVESTMENT HEDGE AGAINST INFLATION— 
An interesting and informative discussion on tin as a com- 
modity investment, including a brief history of the metal and 
an analysis of its present world position. The brochure is 
made available to investors and speculators by a New York 
Stock Exchange house, 

ODD LOTS—A well-known firm, member of the New York Stock 
Exchange, has published a booklet setting forth the advan- 
tages for both the small and large investors dealing in odd lots, 
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WEEKLY 


BUSINESS & FINANCIAL SUMMARY 


1934—_——_. 1 
A WEEKLY TRADE INDICATORS Auch Aug ia 
*Crude Oil Production (bbls.)........ 2,464,700 2,518,700 2,756,400 
Electric Power Output (000 K.W.H.) 1,648,107 1,674,345 1,630, 
tSteel Output (% of capacity)........ 19.1 21.3% 
Automobile Production 52,351 53.854 50 
Commodity Price 79-0 77.6 
ug.18 Aug.1l Aug. 1p 
jBenk Clearings New York City...... $2,879 $2,431 $3,2: 
Bank Clearings Outside of N. Y.C.... $1,899 $1,654 $1,674 
Total car loadings (number of cars).. 600,564 602,530 648, 
Bituminous Coal Production (tons).. 962,000 963,000 1,266) 
Financial World Index of Indus- ald 


49.5 50.5 58.6 


*Daily Average. {As of beginning of following week. tCram’ 
Report, {Journal of Commerce. §000,000 Omitted, 


4 FEDERAL RESERVE REPORTS MEMBER BANKS 


1934 
(000,000 omitted) Aug.22 Aug.,15 Aug. 23 
Deposits-——-New York City.......... $9556 $7,558 
Deposits—Outside New York City... 11,011 11,029 9,522 
Loans on Securities—N.Y.C....... 1,503 1757 
Loans on Sec,—Outside N.Y, C. 1,778 1,774 1,980 
*Investments—New York City.... . 1,203 1,212 1,052 
*Investments—Outside N. Y.O.. 2,057 2. 
Total loans and discounts........... 7,814 7,825 8,505 
Total commercial loans............. 4,543 64,531 4,768 
Total net demand deposits...... . 12,818 12,82 10,374 
Total time deposits... ... 4, 4, 4,516 
‘otal brokers’ loans............... 810 1 
4 RESERVE SYSTEM 
Federal Reserve System gold ratio. . . 70.2%, 70.1 r 67.9 
N. Y, Federal Reserve Bank ratio... 25% 72.1 618 
Total Money in Circulation... . $5343 


*Other than U, 8S. Govt. Securities, 


4 FOREIGN EXCHANGE A COMMODITY PRICES 
1934 1933 , 1934 1933 
Aug. 28 Aug. 29 Aug. 28 Aug. 29 


Par 
68.36 Ragland, 5.0616 $4,56 Popper iid.) 60.69 $0.09 


69 Can Har, . 103.02 95,38 Cotton (Ib. 335 
6.63c France...... 6.69¢ Gold (0z.) . 35.00 
8.01 Italy....... 8.69 7,52 Iron (ton). . 20,2 7.34 


6 1 
23.54 Belgium*.... 23.80 19.93 Rubber (ib.)  .1565 .0723 
40.33 Germany... 39,66 34,00 Silver (0z.). ,4954 
Japan...... 30.12 ar(ib.)..  .0475 


84,40 8 04 
20.25 Brazilt..... 8.50 8.25 §Wheat(bu.) 1.01% 84% 
*Belga. tExport Rate. §September futures. 


4 WEEKLY CAR LOADINGS 


Freight car loadings indicate current sectional business conditions, 
ings from the 15th to the 15th generally indicate earnings for the 


current month. 
Week ended Same 


August 11 week Change 
Eastern District 1534 1933 % 
Baltimore & Ohio................ 42,522 ,802 -15 
Chesapeake & Ohio............... 32,257 
Delaware & Hudson.............. 10,160 12,271 -17 
Delaware, Lackawanna & Western. 13,183 13,991 ~ 6 
Norfolk & Western............... 19,336 25,087 —23 
New York, New Haven & Hartford 18,915 ,030 —10 
New York Central,............. 89,857 —14 
New York, Chicago & St. Louis.,..,. 199 12,258 - 9 
ere Marquette.................. 8,281 8,836 —- 6 
estern Maryland............... 7,024 7,222 + 6 
Southern District 
Atlantic Coast Line............... 11,007 10,328 +7 
27,355 25,172 +9 
Louisville & Nashville 18,735 2,201 ~16 
Seaboard Air Line.,...... 0,874 8,821 +12 
Southern Ry, System........,..,. 28,746 28,354 +1 
Northwest District 
Chicago & Great Western.,..,.... 5,234 4,591 +14 
Chi., Milw., St. Paul & Pacific...... 26,882 23,772 +13 
Chic & Northwestern.,,...,.., 35,356 33,219 + 6 
16,617 17,534 - 5 
Northern Pacific...... 12,325 11,368 + 8 
Central West District 
Atchison, Topeka & Santa Fe...... 26,546 21,410 +24 
Chicago, Burlington & Quine 23,115 20,138 +15 
Chicago, Rock Island & hea 18,691 15, +17 
Chicago & Eastern Illinois.,,...... 4,117 4,400 - 6 
Denver & Rio Grande Western.... . 4,766 3,887 +23 
Southern Pacific System,.......... 80,770 27,182 +13 
Union ,838 16,739 +24 
Weatern Pacific...............5.5 4,058 3,279 +24 
Southwestern District 
Kansas City Southern 8,085 2,936 + 5 
issouri-Kansas-Texas 7,206 6,335 +14 
Missouri Pacific.......... ‘ 22,655 19,933 ft 13 
St. Louis-San Francisco, ,, 419 0,4 19 
s-Southwestern,,,.. 3,353 2,994 


(Compiled from American Railway Association figures) 
THE FINANCIAL WORLD 


Tp \ 


| 


| 
| 
| 
| 
| 
| 
= 
_ 
| 
| 
| 
| 
| 
| 
| 
| 
| 
‘ 
| 
‘Soe 
‘ 
| 
} 
| 
| 
| 
| 
| 
| 
: 
| 
} 
| 
| 
| 
| 
| 
| 
} 
| 
| 
| 
| 
| 
| 
| 
| 
| 


<< 


Subscribers Express Approval 


of Another New Feature 


Added Reeently — 


T is gratifying to know that the radical changes we have made in 
THE FINANCIAL WORLD’S editorial policies during the past 
two months have met with an unusually favorable reception on the 
part of our readers. We have already published a few of the many 
letters received in reference to our new weekly feature entitled 
“F. W.’s Stock Factographs” and of the big change in treatment in 
our department entitled “Among the Bulls and Bears” so that a 
definite opinion is given in connection with each stock. 


ETTERS are now beginning to come in regarding an- 
other important addition to the features that are 
making THE FINANCIAL WORLD enthusiastically dis- 
cussed wherever investors congregate. We print below 


Please show 
This ‘‘Ad’’ 


one of these many letters: 


“I have been somewhat delayed in letting you know that the articles you have published, and I 
assume you intend to continue to publish, on the technical aspects of the stock market, are very 
much appreciated and have met a need which has been felt, no doubt, by a great many of your 
subscribers who are not sufficiently expert to interpret the charting of the Dow-Jones Averages. 
The last analysis, which appeared in your August 15th Number, was very interesting and inform- 
ative to me. I hope they will continue to appear at frequent intervals. Your “Factographs” and 
comments on the investment or speculative qualities of various stocks is also a great improvement 
in your publication.” S. Peacock, Washington, D. C. 


LTHOUGH great progress has been made in increasing the practical value of THE 
FINANCIAL WORLD and its subsidiary services that are included with a subscription, 
we are not by any means resting on our laurels. Our editors are on a continuous search for 
new ideas and new features that will enable the investors who read THE FINANCIAL 
WORLD to have a decided advantage over the shrewdest investors who are without this 
improved and growing investment weekly. Remember it has stood the test of thirty-one 
years of prosperity and depression. 
Never was it so important for an investor to keep well informed and we believe it can be 
truthfully said that never has THE FINANCIAL WORLD risen so well to the occasion in 
meeting the needs of its readers as it is doing today. 
If, therefore, the letters we are receiving from enthusiastic subscribers are any criterion, 


you are making a mistake if you fail to read each coming issue of THE FINANCIAL WORLD 
and each coming monthly issue of our stock ratings and data book. 


THE FINANCIAL WORLD, 
53 Park Place, New York, N. Y. 8-5 


Please enter my annual subscription for The Financial World each week, 

“Independent Appraisals of Listed Stocks’ each month, a free reprint of 

your first 64 ‘Stock Factographs”’ and an immediate free survey of twenty 

“ my securities. I enclose remittance as per the special offer checked 
ow. 


O Subscription with both “Profitable Investment Simplified’ and new 
256-page Bond Ratings and Data Book (Remit $10.85) 

0 Subscription with copy of new book by L. L. B. Angas entitled ‘The 
Coming American Boom" together with ‘Profitable Investment Simpli- 
fied’’ {Remit $11.00) 


to Some 


Investor 


Friend 


Offers Below Expire October 1st—Mail Coupon Today 


O Subscription with 1934 ‘Profitable Investment Simplified” (Remit $10) — 


THE SCHWRINLER PRESS, 
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Don’t Miss Reading uit] 
Ny, 

by B. Angas— 


“The COMING AMERICAN 


Forecasting an Early Boom 


in American Securities 
American Edition, $1.50 postpaid 


Early in 1933 English economists foresaw the sub- 
stantial upturn in American security markets ahead 
of many over here. Now L. L. B. Angas, of London, 
with the uncanny record of being right in five out 
of six major forecasts since 1920, comes out with 
an important book analyzing the situation, in which 
he boldly forecasts a revival in American trade and 
an early boom in American securities. 


After outlining his reasons for predicting the com- 
ing American boom, Major Angas proceeds to an- 


Let’s look at the Angas record on five other 
forecasts in the past fourteen years: 


. In 1920-21 Mr. Angas predicted, with amazing ac- 
curacy, the coming collapse in European currencies. 

. In the 1925-26 rubber boom (when crude rubber prices 
stood at 25 times and rubber shares at five times, 
prices subsequently reached) Mr. Angas was right 
again when he predicted “The Coming Collapse in 
Rubber.” 


. In February, 1931, Mr. Angas was right again when 


alyze the types of stocks that will show the largest 
rise, and to offer suggestions for the timing of 
purchases. He even goes so far as to declare that 
in view of the prospective American credit expan- 
sion, it is not impossible for American stocks to 
regain their 1929 levels. Read our editorial review 
of the Angas book on page 214 of last week’s 
Financial World. The British edition of August Ist 
sold in United States at $2.00 and $2.50 a copy, 
but imported copies are all sold out. The price of 
the American edition of August 21st is $1.50 


he predicted the “Coming Rise in Gold Shares.” 
(Gold shares in London subsequently rose 125%.) 


. On September 23rd, 1931, two days after England 


went off the gold standard, Mr. Angas was right 
again when he predicted the coming English boom. 
(After publication averages for English shares rose 
60%.) 


. In April, 1933, Mr. Angas was right again when he 


predicted “The Coming Rise in Wall Street.” (Dow- 
Jones Industrial Averages rose 70% within four 
months thereafter.) 


postpaid. 


Another New Book 


Every Investor Needs 


“SECURITY ANALYSIS” 


Develops definitely new concepts 
with respect to: 


—practical utility of security 
analysis 


—classification of securities 

—principles of selection of 
investment bonds 

—essential character of preferred 
stock 

—logical evaluation of speculative 
senior issues 

—-significance and technical 
characteristics of conversion 
and similar privileges 

—protective covenants and 
remedies 

—theory of investment in 
common stocks 

—valuation of a common stock 
vs. valuation of a business 

—tmisleading accounting practices 

—price-earning ratios for 
common stocks 

—significance of liquidating value 

—stockholder-management 
relationships 

—stock option warrants as 
financial instruments 

—origin and detection of 
discrepancies between price 


and value 
—comparison of security analysis 
and market analysis 


“SECURITY ANALYSIS" 


Practical Methods of Determining the Investment and Speculative Merits of 
Individual Bonds and Stocks, in the Light of Present-day Conditions 


By Benjamin Graham, Investment Fund Manager, Lecturer in Finance, Columbia 
University, and David L. Dodd, Assistant Professor of Finance, Columbia University. 


725 pages, 6x9, charts and tables, $5.00 


A practical security analyst and fund manager has collaborated with a financial 
authority (of Célumbia University) to clarify a subject on which the majority of 
investors are either ignorant or possess only a smattering of knowledge. Earnings 
reports and all financial news will have a greater significance to you and you will 
select your investments with more confidence after reading this very useful book, 
and particularly the following chapters: Fixed-value Investments; Speculative Senior 
Securities; Theory of Common-Stock Investment; Analysis of The Income Account; 
Balance-sheet Analysis; Discrepancies Between Price and Value. 


Here is a realistic treatment of security analysis, from the standpoint of the in- 
vestor who needs practical rules and tools for the selection of securities. A critical 
examination of investment theories in the light of experiences of 1927-1933 leads 
to determination of logical bases for selection of securities of various types and 
establishment of tests of their safety and attractiveness. An intensive survey of 
income-account and balance-sheet analysis is included. Over 250 actual examples are 
used to illustrate the various points. Published July, 1934. Price ohly $5.00 postpaid. 


We Supply Any Book—Send Your Check or Money Order With All Orders to:— 


BOOK DEPARTMENT, THE FINANCIAL WORLD, 
53 Park Place, New York, N. Y. 
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